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STATEMENT OF MANAGEMENT RESPONSIBILITY
FOR ANNUAL INCOME TAX RETURN

The management of Health Care and Development Corporation of the Philippines is responsible for
all information and representations contained in the Annual Income Tax Return for the year ended
December 31, 2021. Management is likewise responsible for all the information and representations
contained in the financial statements accompanying the Annual Income tax Return information
Sheet covering the same reporting period. Furthermore, the management is responsible for all the
information and representations contained in all other tax returns filed for the reporting period,
including, but not limited to the value added tax and/or percentage tax returns, withholding tax
returns, documentary stamp tax returns and any and all other tax returns.

In this regard, the Management affirms that the attached audited financial statements for the year
ended December 31, 2021 and the accompanying Annual Income Tax Returns are in accordance with
the books and records of Health Care and Development Corporation of the Philippines complete
and correct in all material respects. Management likewise affirms that:

a. The Annual Income Tax Return has been prepared in accordance with the provisions of the
National Internal Revenue Code, as amended, and pertinent tax regulations and other
issuances of the Department of Finance and the Bureau of Internal Revenue;

b. Any disparity of figures in the submitted reports arising from the preparation of financial
statements pursuant to financial accounting standards and the preparation of the income
tax return pursuant to tax accounting rules has been reported as reconciling items and
maintained in the company’s books and records in accordance with the requirements of
Revenue Regulations No.8-2007 and other relevant issuances;

c. The Health care and Development Corporation of the Philippines has filed all applicable tax
returns, reports and statements required to be filed under Philippine tax laws for the
reporting period, and all taxes and other impositions shown thereon to be due and payable
have been paid for the reporting period, except those contested in good faith.
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M} Gmail edna tomas <eetomas3566@gmail.com>

BIR Email Notification (eFiling of Tax Return)

1 message
no-reply@bir.gov.ph <no-reply@bir.gov.ph> Mon, Apr 18, 2022 at 10:19 AM

To: eelomas3566@gmail.com
Good Day HEALTH CARE & DEVELOPMENT CORPORATION OF THE PHILS,
Thank you for filing your Return through eFPS.

This email indicates that the eFiled Retum has been submitted to BIR, see balow the summary details of your tax filing
transaction for your reference. To ensure that the said transaction was successfully submitted, please inquire your eReturn

Details through the eFPS Tax Inquiry.
From,

Bureau of Internal Revenue
REPURLIC OF TIHE PHILIPPINES

DEPARTMENT OF FINANCE
BUREAU OF INTERNAIL REVENUE

FILING REFERENCE NO.

:000-897-448-000
_HEAITH CARE & DEVELOPMENI

- *CORPORATION OF THE PHILS
DO 153A
orm Type 1702
eference No. :462200047292851
mouni Payable / _ ..
Over Remittance) - >216400
ccounting Type :C - Calendar
or Tax Perlod :12/31/2021
ate Flled :04/18/2022
fax Type ;T

#*PLEASE DO NOT REPLY TO THIS E-MAIL™

======z===

DISCLAIMER

CETS S F T+

This email and its attachments may be confidential and are intended solely
for the use of the individual or entity to whom it is addressed.

If you are not the intended recipient of this email and its attachments, you

must take no action based upon them, nor must you disseminate, distribute or

copy this e-mail. Please contact the sender immediately if you belleve you
have received this email in aerror.

E-mail transmission cannot be guaranteed to be secure or error-free. The

recipient should check this email and any attachments for the presence of

viruses. The Bureau of Internal Revenue does not accept liability for any

errors or omissions in the contents of this message which arise as a result
of e-mail transmission.




Reference No :
Date Filed :
Batch Number |
Republic of the Philippines
- Department of Finance

oy W Bureau of Internal Revenue

BIR Form No Annual income Tax Return
1 702-RT For Corporation, Partnership and Other Non-Individual
o 2018(ENCS) Taxpayer Subject Only to REGULAR Income Tax Rate
“‘%m . Enter all required information in CAPITAL LETTERS. Mark applicable boves with an X"
Two C MUST be hiod with the BIR and
WAR SO A BESTRY WSS 1702-RT O1/1BENCS P1
1Fot Calendar Fiscal [3AmendedRetum? |4 Short Period Retum? | 3 APManumeric Tax Code (ATC)
ICO55 Minimum Corporate Income fax (MCIT)
2 Year Ended (MM/20YY) Yes No Yes No
12/2021 v
[ - Part | - Background information
l6 Taxpayer Identfication Number (TIN) [000 - 897 - 448 - 000 | 7RDO Code| 53A

8 Registered Name (Fnter onfy 1 letter per box using CAPITAL LETTERS)
HEALTH CARE & DEVELOPMENT CORPORATION OF THE PHILS

A Registered Address (Indicale complele registered address) N D
7TH FLOOR MARB BLDG. PHMC REAL STREET PAMPLONA TRES CITY OF LAS PIQAS, NCR, FOURTH

9B Zipcode 1740
10 Dats of Incorporation/Organization (MM/DD/YYYY) - [ 060171980 -
11 Contact Number 12 Email Addrass
8050083 eetomas3566@gmail.com
ethod of Deductions Itemized Deductions [Seclion 34 Optional Standard Deduction (OSD) - 40% of Gross Income (Saction 34(L),
i . (A)), NIRC] NIRC as emended by RA No 9504)
| Part I} - Total Tax Payable (Do NOT enter Centavos) ]
14 Total Income Tax Due (Overpayment) (From Part IV Item 43) 25,653
15 Less Tolal Tax Cradits/Payments (Fram Part IV Item 55) 177,817
16 Net Tax Payable (Overpayment) (em 14 Less ltem 15) (From Part IV item 56) (152,164)
Add Penaltics
17 Surcharge 0
18 Inlerest
19 Compromise
20 Total Penaltles (Sum of ltemms 17 (0 19) . 0
21 TOTAL AMOUNT PAYABLE (Overpayment) (Sum of ifem 16 and 20) (152,164)

If Overpayment, mark “X"* one box only (Once the choice is made, the same is irrevocable)

To be refunded To be issued a Tax Credit Certificate (TCC) To be carried over as tax credit next year/quarter

i decime under he panalbes of parury thal this annual refurn Nas Deon mada i gond buth, varded by us and 1o the best of our knowdedge and baliel 18 true and comect pursyant t the pmvsians of e
fuational internai Revenue Code, as emended_and the regulations ssued under authotitythereol (If Authonz ed Representalive_stlach authorzation lefler and indicate TIN)

22 Number of
Swgnature aver printed nwine ot PresdentPrincoal OfcetAuthansd Repressnlabe Sagnalisre over prnled name of Tieasurer/Assistant Treasyrer Attachments
Title of Title of
Signatory FINANCE OFFICER TIN Signatary TIN 4
Part ill - Details of Payment
Particulars Drawee Bank/Agency Number Date (MM/DD/YYYY) Amount
Cash/Bank Debit Memo 0
Check 0
25 Tax Debit Memao 0
126 Others ify Balow,
| | | 1 0
Machine Validation/Revenue Official Receipts Detalls (if nof filed with an Authorized Agent Bank) Stamp of receiving Office/AAB and Date of

Recsipt (RO's Signature/Benk Teller's Inilial)




BIR Form No ’ I
OBRT . | i Do et T Btk
"‘"""‘,’,ﬁl‘f”c‘"’ REGULAR Income Tax Rate :
1702-RT 01/18ENCS P2j
Taxpayer ldentification Number (TIN) Registered Name ]
000 - 897 - 448 - 000 HEALTH CARE & DEVELOPMENT CORPORATION OF THE PHILS.K
Nod - Part IV - Computation of Tax (DnNOTmCm}EL&)M“ _
27 Sales/Receipts/Revenues/Fees 18,247,728
28 Less: Sales Returns, Allowances and Discounts 0
29 Net Sales/Receipts/Revenusa/Fees (itom 27 Less ltem 28) 16.247.726
30 Less. Cost of Sales/Services 13,682,475
31 Gross Income from Opetation (llem 29 Lass tem 730) 2,565,251
32 Add. Other Taxable Income Not Subjected to Final Tax
33 Total Taxable Income {SwnonemstdaZ)m N ) L 2.56§.3;1
Less. Deductions Allowabls under Existing Law
?d(’)er;‘:\lzr} 39!0:::1; tamizad Daductiona (From Part Vi 7,267,978
35 Special Allowable Itemized Deductions (From Part VI 0
Schedule I Them 5)
36 NOLCO (only for those taxable under Sec. 27(A to C).
Sec. 28(A)(1) & (A)(6)Xb) of the tax Code) (From Part VI 0
ISchedule [LI Item 8)
37 Total Deductions (Surm of ltems 34 [o 36) 7.267.978
OR [in case taxable under Sec 27(A) & 28(A)(1)]
38 Optional Standard Deduction (40% of e 33) | 0|
l39 Net Taxable Incomel{Loss) (If temized: lfem 33 | ess ltem 37, If OSD: Item 33 Less flam 38) L (4,702,727) l
{40 Appiicable Income Tax Rate | 20% |
41 Income Tax Due olher than Minimum Corporate Income Tax (MCIT) (lem 39 x llem 40) 0
42 MCIT Due (2% of item 33) 25,653
43 Tax Due (Normal Income Tax Due in ltem 41 OR the MCIT Due m ltem 42, whichever is higher) 25 853
7o Part IT Item 14) 2
Less. Tax Credits/Payments (attach proof)
44 Prior Year's Excess Credits Other Than MCIT 0
45 Income Tax Payment under MCIT from Previous Quartai/s 17,461
46 Income Tax Payment under Regular/Normal Rate from Previous Quarter/s 0
47 Excess MCIT Apphed this Current Taxable Year (Fiom Part VI Schedule 1V Item 4) 0
48 Creditable Tax Withheld from Previous Quarterfs per BIR Form No. 2307 160,356
49 Creditable Tax Withheld per BIR Form No_ 7307 for the 4th Quarter el 0
50 Foreign Tax Cradits, i applicable 0
|81 Tax Paid in Return Praviously Filed, it this 1s an Amended Return 0
52 Special Tax Credits (7o Part V 1rem 58) .r
Other Credits/Payments (Specify)
53 0
54 0
& o ]
55 Total Tax Credits/Payments (Sum of Items 44 to 54). (To Fart II Item 15) 177,817
56 Net Tax Payable | (Overpayment) (item 43 Loas ltem 55) ) (To Part II Item 16) (152.184)
| Part V - Tax Relief Availment
[57 Special Allowabie ltemized Deductions (ifem 35 of Part IV x Applicahle Income Tex Rate)
58 Add: Special Tax Credits (From Part IV Item 52)
59 Total Tax Relief Avallment (Sum of llems 57 and 58)




!
f%;’fx-‘r Annual Income Tax Return
January 201(ENCS) e R e e Aot Ony fo
il 1702-RT 011BENGS P3
Taxpayer Identification Number (TIN) Registered Name —
000 - 897 -448 - 000 HEALTH CARE & DEVELOPMENT CORPORATION OF THE PHILS
| Schedule | - Ordinary Allowable itemized Deductions (Atfach additional sheel/s, if necessary) |
1 Amortizations 0
2 Bad Dabts 0
3 Charitable Contnbutions 0
4 Depletion 0
5 Dapraciation 81,638
|8 Entertainment, Amusement and Recroation 162,477
7 Fringe Benefita 0
|8 Interest 0
9 Losses 0
10 Pension Trust 0
11 Rental 0
12 Research and Development 0
13 Salaries, Wages and Allowances 5,493,239
14 585, GSIS, Philhealth, HDMF and Other Contribulions 300,227
15 Taxes and Licenses 114,373
16 Iransportation and Travel 5722
17 Othere (Deductions Subject fo Withholding Tax and Othes Expenses) [Specify below. Add additional - . '
sheel(s), if necessary]
Janitonal and Mossenbonal Sarvices . 0
|b Professional Fees 265,470
c Security Services o
d REPAIRS AD MAINTENANCE 00,224
{e OFFICE SUPPLIES 110,342
f TELEPHONE AND COMMUNICATION 118,893
g TRAININGS AND CONFFRENCE 89,750
h UTILITYCHARGES 117,531
1 OTHERS 224,094
&

)

[+ Totar Orainary Aliowabie itemized Deductions (Suen of liems 11v 17) (To Part 1V item 34)

|

7,267,078 |

Schedule |l - Special Allowable itemized Deductions (Attach additional sheel/s, if necessary)

Description Legal Basis Armnount
1
2
3
4
&
§ Total Special Allowable ltemized Deductions (Sum of ltems




BIR Form No
1702-RT Annual Income Tax Return lMWgM. "l
; ) Corporation, Partnership and Other Non-Individual Taxpayer Subject Only to o
Janua% .2;;8‘\ENCSI REGULAR Income Tax Rate 1702-RT 01118ENCS P4
| Taxpayer Identification Number (TIN) ' Registered Name B
000 -897 - 448 - 000 HEALTH CARE & DEVELOPMENT CORPORATION OF THE PHILS §
| Schedule lll - Computation of Net Operating Loss Carry Over (NOLCO) ]
1 Gross Income (From Part IV Item 22) 2,565,261
2 Less: Ordinary Allowable ltemized Deductione (From Part VI Sohedule | tem 18) 7,207,978
3 Net Operating Loas(ftem 1 Lass ftem 2) (To Schedule [1TA, Ttem 7A) (4.702.727)
E::hedﬁle A - Computation of Available Net Operating Loss Carry Over (NOLCO) (DO NOT enfir Canlavas, 49 Cantavos or Less drop
. 50 or move round up)
I Net Ope'aﬁng Loss I _
[—:_—_-WW'—]- A ;——————I B) NOLCO Appliad Pravious Yaar
42021 4,702,727 n
52020 3,858,976 0
62019 4,435 761 0
7 0
Continuation of Schedule WA (fem numbers continue from table above)
y . E) Net Operaling Loss (Unapplied)
C) NOLCO Expired D) NOLCO Applied Current Year [,E =ALoss (B1C1D))
w —
4 0 0 4702727
5 0 0 3,858,976
6 0 0 4,435 761
7 0 0 0
8 Total NOLCO (Sum of items 4D to 7D) (To Part IV, 0
Itemn 36)
iSchedule IV - Computation of Minimum Corporate Income Tax (MCIT) ]
Year A) Normal Income Tax as adjusted B) MCIT C) Excess MCIT ?;:’ Normal inoone
12018 8,662 8,662
22019 ] 89,125 89,125
32020 0 50,734 58,734
Contimuation of Schedule I (fem numbers continue from (able aboye)
G) Balance of Excess MCIT Allowable
D) Exoa; MCIT AppiediUsed in £) Expired Portian of Excess MCIT F Eé“”’ - r:,:" Appmlhh as Tax Credit for Succeeding Year/s
revious Years urrent Taxable [G=Clese(D+E+F)]
1 0 0,862 0 0
2 0 0 0 BY,125
3 0 0 58,734
Total Excess MCIT Applied @um of ftems 1510 29) (To Part IV ltem 47} 0
| Schedule V - Reconciliation of Net Income per Books Against Taxable Income (attach additional sheet/s, if necessary) |
1 Net Income/(Loss) pst books i  (4584,320)
Add: Non-deductible Expenses/Taxable Other Income s
2 REPRESENTATION AND ENTERTAINMENT 538 N6
3 0
&
Total (Sum of ltems 1o 3) . l (4.045,404)
Less: A) Non-Taxable Income and Income Subjected 1o Final Tax
5 INTEREST INCOME SUBJECT TO FINAL TAX 657,323
16 0
&
[— ——eeeeeeeee e = ————
B) Special Deductions Lo - . el |
0
0
&
ETM{&mdlmﬁwﬁ) 857,323
10 Net Taxable Income/(Loss) (ltem 4 Less Item 9) (4,702,727)
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STATEMENT OF MANAGEMENT RESPONSIBILITY
FOR FINANCIAL STATEMENTS

The Management of Health Care and Development Corporation of the Philippines is
responsible for the preparation and fair presentation of the financial statements
including schedules attached therein for the years ended December 31, 2021 and
2020, in accordance with the prescribed financial reporting framework indicated
therein, and for such internal control as management determines is necessary Lo
enable the preparation and fair presentation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company's financial ability to continue as a going concern and using the going
concern basis of accounting unless management either intends to liquidate the
Company or to cease operations or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company's financial
reporting process.

The Board of Directors reviews and approves the financial statements including the
schedules attached therein and submits the same to the stockholders.

Francisca C. Godinez, CPA, MBA, the independent auditor, appointed by the board
of directors, has audited the financial statements of the company in accordance with
Philippine Standards on Auditing, and in its reports to the stockholders, have

expressed its opinion on the fairness of presentation upon completion of such audit.

DR. ANTONIO L. TAMAYO
Chairman of the Board/CEO

i
o
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"_'-‘__
RICHARD ANTONIO M. TAMAYO

President

April 18, 2022
Las Pinas City
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HEALTH CARE AND DEVELOPMENT CORPORATION OF THE PHILIPPINES

FINANCIAL STATEMENTS
DECEMBER 31, 2021 AND 2020

REPORT OF INDEPENDENT AUDITOR

(IN PHILIPPINE PESO)
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F C Godinez and Company, CPAs

F C Godinez and Company, CPAs
Lot 2, Bik 6, St. Lukes Street, Sto. Nino Village,
Tunasan, Muntinlupa City Philippines 1773

Phone (632) 861 8603

REPORT OF INDEPENDENT AUDITOR G vl godnr®yahoacon
TO ACCOMPANY INCOME TAX RETURN —

_ Alas Oplas Alliance Firms

The Board of Directors

Health Care and Development Corporation of the Philippines
7th Floor MAB Bldg. PHMC, Real Street, Pamplona 111,

Las Pinas City

We have audited the financial statements of Health Care and Development Corporation of the
Philippines for the year ended December 31, 2021 on which we have rendered the attached report
dated April 13,2022.

In compliance with Revenue Regulation V-20, we are stating the following:

1. The taxes paid or accrued by the above company for the year ended December 31, 2021 are
shown in the Schedule of Taxes and Licenses attached to the Annual Income Tax Return:

2. We are not related by consanguinity or affinity to the president, manager or member of the
Board of Directors.

F C GODINEZ AND COMPANY CPAs

oA
Francisca C. Godinez CPA, MBA
Managing Partner
CPA Cert. of Registration No. 0041278
PRC TD valid until December 03, 2022
PTR No, MCF 4027823 January 03, 2022, Muntinlupa City
Taxpayer Identification Number (TIN) 116-256-845-000
BOA CERT. No. 0779 vaiid until December 03, 2023
CDA Accreditation no. CEA 0003 Renewal valid until January 21, 2023
BIR AN-08-003576-001-2022 valid until February 24, 2025
SEC Accreditation no. 41278-IC for Category B valid for audit year 2021 to 2025

(77~ BUREAU OF INTERNA1 RFVE
‘“‘3 Mg

‘_""'“‘ ADO-53A LAS PINAN

April 13,2022 .53
Muntinlupa City v’ RECEIVE

21 APR 2022

LUALHATI J. VILLALU?
\(RCO CODE: 003018

RR8-B

L SOUTHNCR




F C Godinez and Company, CPAs

F C Godinez and Company, CPAs
Lot 2, Blk &, St Lukas Street, Sto. Nino Village,
Tunasan. Muntiniupa City Philippines 1773

Phone (632) 861 8603

Emad fressie godinez@yahvo com

SUPPLEMENTAL STATEMENT OF INDEPENDENT AUDITOR gl et
o Mas Oplas Alliance Firms

The Board of Directors

Health Care and Development Corporation of the Philippines
7% Floor MAB Bldg., PHMC, Real Street, Pamplona I11

Las Pinas City

We have examined the financial statements of Health Care and Development Corporation of the
Philippines for the year ended December 31, 2021 on which we have rendered the attached report

dated April 13, 2022.

In compliance with Securities Regulation Code Rule 68, we have performed audit procedures to
determine the total number of stockholders of the Company owning 100 or more shares each. We
were able to obtain a certification from the Company’s Corporate Secretary indicating that the
Company has a total number of ten (10) stockholders owning one hundred (100) or more shares as of

December 31, 2021.

F C GODINEZ AND COMPANY CPAs

(

N o
Francisca C. Godinez CPA, MBA
Managing Partner
CPA Reg. No. 0041278
PRC ID Valid until December 03, 2022
TIN 116-256-845-000
PTR no. MCF4027823 January 03, 2022, Muntinlupa City
BIR AN 08-003576-001-2022 valid until February 24, 2025
BOA Cert. No. 0779 valid until December 03, 2023
CDA Accreditation no. CEA 003- Renewal valid until January 21, 2023
SEC Accreditation no. 41278-IC for Category B valid for audit year 2021 to 2025

ﬁ"; BUREAU OF INTERNA! RFVENUE
(48] RDO-534 LAS P1Nas

“RECEIVED
2 21 APR
: L 2022

LUALHATI J, VILLAL L
\ .RCO CODE: saso:{\ i

April 13,2022
Muntinlupa City
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Q
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F C Godinez and Company, CPAs

F C Godinez and Company, CPAs
Lot 2, Bk 6, St Lukes Street, Sto. Nino Village,
Tunasan, Muntinlupa City Philippines 1773

Phone (632) 86! 8603

lNDEPENDENT A(]‘DITOR’S REPORT Fmail fressie godine2®yahoo.com

www alesoplasalliancefirms com

_ Alas Oplas Alliance Firms
The Board of Directors ‘ e
Health Care and Development Corporation of the Philippines
7th Floor MAB Bldg. PHMC, Real street, Pamplona 111
Las Pinas City

Report on the Audit of the Financial Statements

Opinion
We have audited the financial statements of Health Care and Development Corporation of the

Philippines which comprise the statements of financial position as at December 31, 2021 and 2020,
the statement of income, statement of changes in stockholders' equity and statement of cash flows for
the years then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at December 31, 2021 and 2020, and its financial performance
and its cash flows for the year then ended in accordance with Philippine Financial Reporting
Standards (PFRS).

Basis for Opinion
We conducted our audits in accordance with Philippine Standards on Auditing (PSAs). My

responsibilities under those standards are further described in the Auditor's Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics for Professional Accountants in the Philippines (Code of Ethics)
together with the ethical requirements that are relevant to our audit of the financial statements in the
Philippines, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and [air presentation of the financial stalements in
accordance with PFRS, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.




F C Godinez and Company, CPAs

Auditor s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with PSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with PSAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. we also:

 Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations,
or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit cvidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going conceri.

o Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
cvents in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken
as a whole. The supplementary information on taxes and licenses in the notes to the financial
statements is presented for the purposes of filing with the Bureau of Intemal Revenue and is not
required part of the basic financial statements. Such information is the responsibility of management
and has been subjected to the auditing procedures applied in our audit of the basic financial statements.
In our opinion, the information is fairly stated in all material respects in relation to the basic financial
statements taken as a whole.
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F C GODINEZ AND COMPANY CPAs

f
LZW%MK
Francisca C. GodineZ CPA, MBA

Managing Partner

CPA Reg. No. 0041278

PRC ID Valid until December 03, 2022

TIN 116-256-845-000

PTR no. MCF4027823 January 03, 2022, Muntinlupa City

BIR AN 08-003576-001-2022 valid until February 24, 2025

BOA Cert, No, 0779 valid until December 03, 2023

CDA Accreditation no. CEA 0003- Renewal valid until January 21, 2023

SEC Accreditation no. 41278-IC for Category B valid until valid for audit year 2021 to 2025

April 13,2022
Muntinlupa City
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HEALTH CARE & DEVELOPMENT CORPORATION OF THE PHILIPPINES

STATEMENTS OF FINANCIAL POSITION
As of December 31, 2021 and 2020
Amounts in Philippine Peso

Notes 2021 2020
ASSETS
Current Assets
Cash and cash equivalents 6 24,400,949 25,599,784
Membership fees receivable 7 6,844,256 5,979,973
Deposit to health care providers 8 313,435 49,511
Other current assets 9 172,536 139,701
31,731,177 31,768,969
Non-Current Assets
Property and equipment 10 416,645 393,540
Advances to related parties 11, 18 4,114,897 8,558,897
Deferred tax assets 20 3,409,530 3,203,728
7,941,072 12,156,165
TOTAL ASSETS 39,672,249 43,925,134
LIABILITIES AND STOCKHOLDERS' EQUITY
Current Liabilities
Claims reserves 12 5,885,325 6,996,434
Membership fee reserves 13 6,844,256 5,818,162
Accounts and other payables 14 1,327,521 1,062,203
Income tax payable - 29,018
14,057,102 13,905,817
Stockholders' Equity
Share capital 15 10,000,000 10,000,000
Retained earnings 15,615,147 20,019,317
TOTAL STOCKHOLDERS' EQUITY 25,615,147 30,019,317
TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY 39,672,249 43,925,134

See accompanying notes to financial statements

——ZREAU OF INTERMA! REVENUE
& ,"-.Bmm-su LAS PINSS
/ ‘EIVED

L.

o)

&%
G

0

— RR

, \—‘_’_‘-_' "
UALHATI J. VILLALUZ

— —m—
e —

521 AR 2012

ACO GODE: 003018 JITIAL:

SOUTH NCR

———




HEALTH CARE & DEVELOPMENT CORPORATION OF THE PHILIPPINES

STATEMENTS OF INCOME
For the years ended December 31, 2021 and 2020

Amounts In Philippine Peso

Notes 2021 2020

MEMBERSHIP FEES 12 16,247,726 18,071,567
UNDERWRITING EXPENSES 16 (13,682,475) (14,155,973)
GROSS PROFIT 2,565,252 3,915,594
ADMINISTRATIVE EXPENSES 17 (7,806,894) (7,774,570)
INTEREST INCOME 6 657,323 472,604
INCOME (LOSS) BEFORE INCOME TAX (4,584,320) (3,386,372)
INCOME TAX EXPENSE
Current 25,653 58,734
Deferred (205,803) 969,299

19 (180,150) 1,028,033

NET INCOME ‘LOSS!

(4,404,170) (4,414,405)

See accompanying notes to financial statements
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HEALTH CARE & DEVELOPMENT CORPORATION OF THE PHILIPPINES

STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
FOR THE YEARS ENDED DECEMBER 31, 2021 AND 2020
(Amounts in Philippine peso)

Notes 2021 2020
Share capital paid-up
Authorized 100,000 shares at P100 par value
Subscribed 100,000
Issued and Fully paid -100,000 shares 2,15 10,000,000 10,000,000
10,000,000 10,000,000
Retained Earnings-Beginning 2 20,019,317 24,433,722
Add: Net Income (Loss) for the year 2 (4,404,170) (4,414,405)

15,615,147 20,019,317

STOCKHOLDERS' EQUITY-DECEMBER 31 25,615,147 30,019,317

See accompanying notes to financial statements
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HEALTH CARE & DEVELOPMENT CORPORATION OF THE PHILIPPINES

STATEMENTS OF CASH FLOWS
For the years ended December 31, 2021 and 2020
Amounts in Philippine Peso

Notes 2021 2020

CASH FLOWS FROM OPERATING ACTIVITIES
Loss before income tax (4,584,320) (3,386,372)
Adjustments for:

Depreciation 10 81,636 76,065

Interest expense = =

Interest income 7 (657,323) (472,604)
Operating cash flows before changes in working capital (5,160,007) (3,782,911)
(Increase) Decrease in operating assets:

Membership fee receivables 7 (864,283) (1,938,026)

Deposit to health care providers 8 (263,924) 158,410

Other current assets 9 (32,835) 14,058
Increase (Decrease) in operating liabilities:

Claims reserves 12 (1,111,109) 2,940,076

Membership fee reserves 13 1,026,094 1,071,162

Accounts and other payables 14 236,300 (621,419)
Net cash provided by (used in) operations (6,169,764) (2,158,650)
Interest income received 6 657,323 472,604
Income taxes paid (25,653) (19,288)
Net cash used in operating activities (5,538,094) (1,705,334)
CASH FLOWS FROM INVESTING ACTIVITIES

Acquisition of property and equipment 10 (104,741) (466,072)
Net cash used in investing activities (104,741) (466,072)
CASH FLOWS FROM FINANCING ACTIVITIES

Interest expense paid - -

Payment of loan . .

Advances to related parties 11, 18 4,444,000 4,674,435
Net cash provided by financing activities 4,444,000 4,674,435
NET INCREASE IN CASH (1,198,835) 2,503,029
CASH AT BEGINNING OF YEAR 25,599,784 23,096,755
CASH AT END OF YEAR 6 24,400,949 25,599,784

See accompanying notes to financial statements
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HEALTH CARE & DEVELOPMENT CORPORATION OF THE PHILIPPINES

NOTES TO FINANCIAL STATEMENTS

As of and for the years ended December 31, 2021 and 2020
(Amounts in Philippine Pesos)

1]

GENERAL INFORMATION

HEALTH CARE AND DEVELOPMENT CORPORATION OF THE PHILIPPINES (the “Company”) was established
in Philippines and registered with the Securities and Exchange Commissian (SEC) on May 9, 1980 per
Registration No. 92775.

The Company is organized primarily to provide an institutional medium for cara, davalopment and
management of human resources as they relate to the health of the individual, family, group and
organization in all aspect affecting their productivity — physical, mental, professional and other aspects
of their well-being.

The Company was issued by the Insurance Commission (IC) the Certificate of Registration and License to
Act as a Health Maintenance Organization (HMO) per Reg. No, HMO-2021-03-R valid from January 01,
2021 until December 31, 2023, unless sooner suspended or revoked for cause,

The registered address of the Company is located at 7™ Floor MAB Building, PHMC Real Street,
Pamplona lll, Las Pinas Clity.

The accompanying financial statements of the Company were approved and authorized for lssue by the
Board of Directors on April 13, 2022.

BASIS OF PREPARATION AND PRESENTATION OF FINANCIAL STATEMENTS

Statement of Compliance
The financial statements of the Company have been prepared in accordance with Philippine Financial

Reporting Standards (PFRS). This financial reporting framework includes PFRS, Philippine Accounting
Standards (PAS) and Philippine Interpretations from International Financial Reporting Interpretations
Committee (IFRIC) issued by the Philippine Financial Reporting Standards Council and adopted by the
SEC, including the SEC provisions.

The Company qualifies as Small Entity (SE) based on the criteria set by the SEC under SRC Rule 68, as
amended. However, under the said rules, as a holder of secondary license from Insurance Commission
the financial statements of the Company shall be prepared using PFRS as financial reporting framework.

Basis of Preparation

The financial statements have been prepared on a going concern basis under the historical cost
convention, except where a Financial Reporting Standard requires an alternative treatment (such as fair
values) as disclosed where appropriate in these financlal statements. Historical cost is generally based
on the fair value of the consideration given in exchange for an asset and change in fair value of the

consideration received in exchange for incurring a liability.

The financial statements have been presented in Philippine Peso, which is the functional currency of the
Company. All values are rounded to the nearest peso, except when otherwise indicated.

Use of Estimates and Judgments
The preparation of the Company’s financial statements requires management to make judgments,

estimates and assumptions that affect the amounts reported in the financial statements and

accompanying notes.
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Judgments are made by management in the development, selection and disclosure of the Company’s
significant accounting policies and estimates and the application of these policies and estimates. The
estimates and assumptions are reviewed on an ongoing basis. These are based on management’s
evaluation of relevant facts and circumstances as of the reporting date. Actual results could differ from
such estimates.

Changes in accounting estimates are recognized in the period In which the estimate is revised if the
revision affects only that period or in the period of the revision and future periods If the revision affects
both current and future periods.

Current versus Non-current Classification

The Company presents assets and liabllities In the statement of financial position based on current/non-
current classification.

An asset is current when it is:

* Expected to be realized or intended to be sold or consumed in the normal operating cycle;

* Held primarily for the purpose of trading;

* Expected to be realized within twelve months after the reporting period; or

* Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least 12 months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

¢ Itis expected to be settled in the normal operating cycle;

= Itis held primarlly for the purpose of trading;

* Itis due to be settled within twelve months after the reporting period; or

¢ There is no unconditional right to defer the settlement of the liability for at least 12 months after
the reporting period.

The terms of the liability that could, at the option of the counterparty, result in its settlement by the
issue of equity instruments do not affect its classification.

The Company classifies all other liabilities as non-current.

Deferred income tax assets and liabilities are classified as non-current assets and liabilities, respectively.

ADOPTION OF NEW AND REVISED ACCOUNTING STANDARDS

Adoption of Amended PFRS
The accounting policies adopted are consistent with those of the previous financial year, except for the
adoption of the following amended PFRS.

Effective for annual periods beginning on or after January 1, 2020:
¢ Amendments to References to the Conceptual Framework in PFRS

The amendments include a new chapter on measurement; guidance on reporting financial
performance; improved definitions and guidance-in particular the definition of a liability; and
clarifications in important areas, such as the roles of stewardship, prudence and measurements
uncertainty in financial reporting. The amendments should be applied retrospectively unless
retrospective application would be impracticable or involve undue cost or effort.
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Amendments to PAS 1, Presentation of Financial Statements and PAS 8, Accounting Policies,
Changes in Accounting Estimates and Errors - Definition of Material,

The amendments clarify the definition of "material" and how it should be applied by companies in
making materiality judgments. The amendments ensure that the new definition is consistent across
all PFRS standards. Based on the new definition, an information is "material” if omitting, misstating
or obscuring it could reasonably be expected to influence the decisions that the primary users of
general-purpose financial statements make on the basis of those financial statements.

Effective for annual periods beginning on or after June 1, 2020:

Amendments to PFRS 16, Leases - Covid-19 Related Rent Concessions.

The amendments provide practical expedient to lessees from applying Lhe requirements on lease
modifications under PFRS 16 for eligible rent concessions that is a direct consequence of COVID-19
pandemic. A lessee may clect not to assess whether eligible rent concessions from a lessor Is a lease
modification. A lessee that makes this election account for any change in lease payments resulting
from the Covid-19 related rent concession the same way It would account for a change that is not a
lease modification, i.e., as a variable lease payment. The amendments do not affect lessors. Earlier
application of the amendments is permitted.

Under prevailing circumstances, the adoption of the foregoing amended PFRS did not have a material
effect on the financial statements of the Company.

Amended PFRS Issued but Not yet Effective

Reievant new and amended PFRS, which are not yet effective for the year ended December 31, 2020
and have not been applied in preparing the financial statements, are summarized below.

Effective beginning on or after January 1, 2022:

Amendments to PAS 16, Property, Plant and Equipment - Proceeds before Intended Use

The amendments prohibit deducting from the cost of property, plant and equipment any proceeds
from selling Items produced while bringing that asset to the iocation and condition necessary for its
intended use. Instead, the proceeds and related costs from such items shall be recognized in profit
or loss. The amendments must be applied retrospectively to items of property, plant and equipment
made available for use on or after the beginning of the earliest period presented when an entity
first applies the amendment,

Amendments to PAS 37, Onerous Contracts - Cost of Fulfilling a Contract

The amendments clarify that for the purpose of assessing whether a contract is onerous, the cost of
fulfilling a contract comprises both the incremental costs of fullilling that contract and an allocation
of costs directly related to contract activities. The amendments apply to contracts existing at the
date when the amendments are first applied. At the date of initial application, the cumulative effect
of applying the amendments is recognized as an opening balance adjustment to retained earnings
or other components of equity. Accordingly, the comparatives are not restated. Earlier application is
permitted.

Effective beginning on or after January 1, 2023

PFRS 17, Insurance Contracts

PFRS 17 is a comprehensive new accounting standard for insurance contracts covering recognition
and measurement, presentation and disclosure. Once effective, PFRS 17 will replace PFRS 4,
Insurance Contracts. This new standard on insurance contracts applies to all types of insurance
contracts (i.e., life, non-life, direct insurance and re-insurance), regardless of the lype of enlities
that issue them, as well as to certain guarantees and financial instruments with discretionary
participation features. A few scope exceptions will apply.
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The overall objective of PFRS 17 is to provide an accounting model for insurance contracts that is
more useful and consistent for insurers. In contrast to the requirements in PFRS 4, which are largely
based on grandfathering previous local accounting policies, PFRS 17 provides a comprehensive
model for Insurance contracts, covering all relevant accounting aspecls. The core of PFRS 17 is the
general model, supplemented by:

* A specific adaptation for contracts with direct participation features (the variable fee approach).
= Asimplified approach (the premium allocation approach) mainly for short-duration contracts.

¢  Amendments to PAS 1, Classification of Liabilities as Current or Non-current

The amendments clarify paragraphs 69 to 76 of PAS 1, Presentation of Financial Statements, to
specify the requirements for classifying liabilities as current or non-current. The amendments clarify:

¢ What is meant by a right to defer settlement

* That a right to defer must exist at the end of the reporting period

» Thal classification is unaffected by the likelihood that an entity will exercise its deferral right

« That only if an embedded derivative in a convertible liability is itself an equitly instrument would
the terms of a liability not impact its classification.

Annual Improvements to PFRS 2018 to 2020 Cycle:

* Amendments to PFRS 9, Financial instruments - Fees in the '10 per cent' Test for Derecognition of
Financial Liabilities

The amendment clarifies which fees an eniity inciudes when it applies the '10 per cent' test in
assessing whether to derecognize a financial liability (i.e. whether the terms of a new or modified
financial liability is substantially different from the terms of the original financial liability). These fees
include only those paid or received between the borrower and the lender, including fees pald or
received by either the borrower or the lender on the other's behaif. The amendments appily to
financial liabilities that are modified or exchanged on or after the beginning of the annual reporting
period in which the entity first applies the amendments. Earlier application Is permitted.

*  Amendments to PFRS 16, Leases - Lease incentives

The amendment removes from the Illustrative Example 13 the illustration of the reimbursement of
leasehold improvements by the lessor. The objective of the amendment is to avoid any potential
confusion regarding the treatment of lease incentives because of how the requirements for lease
incentives are illustrated.

Under prevailing circumstances, the adoption of the foregoing amended PFRS did not have a material

effect on the financial statements of the Company. Additional disciosures wiil be inciuded in the financiai
statements, as applicable.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Principal accounting and financial reporting policies applied by the Company In the preparation of its
financial statements are enumerated below and are consistently applied to all the years presented,

unless otherwise stated.

Financial instruments

Date of Recognition. The Company recegnizes a financial assets or liabilities in the statement of financial
position when the Company becomes a party to the contractual provisions of a financial instrument.

Initial Recognition and Measurement. Financial instruments are recognized initially at fair value of the
consideration given (in the case of an asset) or received (in the case of a liability). The initial
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measurement of all financial instruments, except for financial instruments classified as fair value through
profit or loss (FVPL), includes transaction cost.

Financial assets

In the case of regular way purchase or sale of financial assets, recognition and derecognition, as
applicable, is done using settlement date accounting.

Clossification. The Company classifies its financial assets at initial recognition under the following
categories: (a) financial assets at amortized cost, (b) financial assets at FVPL and (c) financial assets at
FVOCI. The classification of financial asset largely depends on the Company's business model and its
contractual cash flow characteristics.

The Company does not have financial assets measured at FVPL and FVOCI.

Financial assets at amortized cost. A financial asset should be measured at amortized cost if both of the
following conditions are met:

+ the financial asset is held with a business model whose objective is to hold financial assets in order
to collect contractual cash flows; and

¢ the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

After initial recognition, financial assets at amortized cost are subsequently measured at amortized cost
using the effective interest method, less any allowance for impairment. Amortized cost is calculated by
taking into account any discount or premium on acquisition and fees that are an integral part of the
effective interest rate. Gains and losses are recognized in profit or loss when the financial assets are
derecognized and through amortization process. Financial assets at amortized cost are included under
current assets if realizability or collectability is within 12 months after the reporting year. Otherwise,
these are classified as noncurrent assets.

Cash and cash equivalents. Cash includes cash on hand and in banks. Cash equivalents are short-term
highly liquid investments that are readily convertible to known amounts of cash and which are subject to
insignificant risk of change in value.

The Company’s short-term time deposits are classified under cash equivalents.

Impairment. Under PFRS 9, the Company recognizes an allowance for expected credit loss (ECL) for all
debt instruments not measured al FVPL. Expected credit loss is based on the difference between the
contractual cash flows due in accordance with the contract and all the cash flows that the Company
expects to receive. The difference is then discounted at an approximalion Lo Lhe asset’s original effective
interest rate.

Reclassification. The Company reclassifies Its financial assets when, and only when, it changes its
business model for managing those financial assets. The reclassification is applied prospectively from the
first day of the first reporting year following the change in business model (reclassification date).

For a financial asset reclassified out of the financial assets at amortized cost category to financial assets
at FVPL, any gain or loss arising from the difference between the previous amortized cost of the financial
asset and fair value is recognized in profit or loss.

For a financial asset reclassified out of the financial assets at amortized cost category to financial assets
at FVOCI, any gain or loss arising from a difference between the previous amortized cost of the financial
asset and fair value is recognized in other comprehensive income.

For a financial asset reclassified out of the financial assets at FVOCI category to financial assets at
amortized cost, any gain or loss previously recognized in other comprehensive income, and any
difference between the new amortized cost and maturity amount, are amortized to profit or loss over




the remaining life of the financial asset using the effective interest method. If the financial asset is
subsequently impaired, any gain or loss that has been recognized in other comprehensive income Is
reclassifled from equity to profit or loss.

In the case of a financial asset that does not have a fixed maturity, the gain or loss should be recognized
in profit or loss when the financial asset is sold or disposed. If the financial asset is subsequently
Impaired, any previous gain or loss that has been recognized in other comprehensive income is
reclassified from equity ta profit or loss.

Derecognition. A financial asset (or where applicable, a part of a financial asset or part of a group of
similar financial assets) is derecognized when:

* theright to receive cash flows from the asset has expired;

* the Company retains the right to receive cash flows from the financial asset, but has assumed an
obligation to pay them in full without material delay lo a third party under a "pass-through"
arrangement; or

* the Company has transferred its right to receive cash flows from the financial asset and either (a)
has transferred substantlally all the risks and rewards of the asset, or (b) has neither transferred nor
retained substantially all the risks and rewards of the asset but has transferred control of the asset.

When the Company has transferred its right to recelve cash flows from a financial asset or has entered
into a pass-through arrangement, and has neither transferred nor retained substantially all the risks and
rewards of ownership of the financial asset nor transferred control of the financial asset, the financial
asset is recognized to the extent of the Company's continuing involvement in the financial asset.
Continuing Involvement that takes the form of a guarantee over the transferred financial asset is
measured at the lower of the original carrying amount of the financial asset and the maximum amount
of consideration that the Company could be required to repay.

Financial liabllities

Classification. The Company classifies its financlal llabilities at initial recognition under the following
categories: (a) financial liabilities at amortized cost or (b) financial liabilities at FVPL.

As at reporting date, the Company does not have financial liabilities measured at FVPL.

Financial liabilities at amortized cost. Financial liabilities are categorized as financial liabilities at
amortized cost when the substance of the contractual arrangement results in the Company having an
obligation either to deliver cash or another financial asset to the holder, or to settle the obligation other
than by the exchange of a fixed amount of cash or another financial asset for a fixed number of ils own
equily instruments.

These financial liabilities are initially recognized at fair value less any directly attributable transaction
costs. After initial recognition, these financial liabilities are subsequently measured at amortized cost
using the effective interest method. Amortized cost is calculated by taking into account any discount or
premium on the issue and fees that are an integral part of the effective interest rate. Gains and losses
are recognized in profit or loss when the liabilities are derecognized or impaired or through the
amortization process.

Derecognition. A financial liability is derecognized when the obligation under the liability is discharged,
cancelled or has expired. When an existing financial liability is replaced by another from the same lender
on substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of the original liability and the recognition of a
new liability, and the difference in the respective carrying amounts is recognized in profit or loss.
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Classification of financial instrument between liability and equity
A financial instrument is classified as liability if it provides for a contractual obligation to:

*  Deliver cash or another financial asset to another entity;

* Exchange financial assets or financial liabilities with another entity under conditions that are
potentially unfavorable to the Company; or

* Satisfy the obligation other than by the exchange of a fixed amount of cash or another financial
asset for a fixed number of own equity shares,

If the Company does not have an unconditional right to avoid delivering cash or another financial asset
to settle its contractual obligation, the obligation meets the definition of a financial liability.

Offsetting of financial instruments

Financial assets and liabilities are offset and the net amount is reported in the statement of financial
position If, and only if, there is a currently enforceable legal right to offset the recognized amounts and
there is an intention to settle on a net basis, or to realize the asset and sellle Lhe liability simultaneausly.

Other current assets
Other current assels are carried at face value. These mainly consist of supplies, prepaid expenses, and
input value-added tax (VAT).

Supplies. Supplies are carried at cost and are recognized as expense upon consummation.

Prepald expenses. Prepaid expenses are expenses paid in advance and recorded as asset before these
are utilized. Prepaid expenses are apportioned over Lhe period covered by the payment and charged to
appropriate expense accounts in profit or loss when incurred. Prepaid expenses that are expected to be
realized for no more than 12 months after the financial reporting date are classified as current assets.
Otherwise, these are classified as nancurrent assets.

Value-added lax (VAT). Revenue, expenses and assets are recognized, net of the amount of VAT, except:

* where VAT incurred on a purchase of assets or services is not recoverable from the taxation
authority; or

* receivables and payables that are stated with the amount of tax included.

Property and equipment
Property and equipment are stated at cost less accumulated depreciation, amortization and any
impairment in value.

The initial cost of property and equipment comprises of its purchase price and any directly allributlable
costs in bringing the asset to its working condition and location for its intended use.

Expenditures incurred after the asset has been put into operations, such as repairs and maintenance, are
normally recognized as expense in the period the costs are incurred. In situations where it can be clearly
demonstrated that the expenditures have improved the condition of the asset beyond the originally
assessed standard of performance, the expendilures are capitalized as additional costs of property and
equipment.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assels ranging
from 2 -5 years.

The estimated useful lives and depreciation and amortization are reviewed and adjusted, if appropriate,
al each reporting date to ensure that such years and method of depreciation and amortization are
consistent with the expected pattern of economic benefits from the items of property and equipment.

Fully depreciated assets are retained in the accounts until these are no longer being used and no further
depreciation and amortization are credited or charged to profit or loss.




The carrying values of property and equipment are reviewed for impairment when events or changes in
circumstances indicate that the carrying value may not be recoverable.

An item of property and equipment is derecognized upon disposal or when no future economic benefits
are expected to arise from the continued use of the asset. Any gain or loss arising from derecognition of
the asset (measured as the difference between the net disposal proceeds and the carrying amount of
the asset) is included in profit or loss in the period the item is derecognized.

Impairment of non-financial assets

At each reporting date, the Company assesses whether there is any indication that Its nonfinancial
assels may be impaired. When an indicator of impairment exists or when an annual impairment testing
for an asset Is required, the Company makes a formal estimate of the recoverable amount. Recoverahle
amount is the higher of an assel’s fair value less costs to sell and its value in use and is determined for an
individual asset, unless the asset does not generate cash inflows that are largely independent of those
from other assets or groups of assets, In which case the recoverable amount is assessed as part of the
cash generating unit to which it belongs. When the carrying amount of an asset exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset.

An impairment loss is charged against operations in the year in which it arises, unless the assel is carried
at a revalued amount, in which case the impairment loss Is charged to the revaluation increment of the
said asset.

A previously recognized impairment loss is reversed only if there has been a change in the estimates
used to determine the asset’s recoverable amount since the last impairment loss was recognized. If that
is the case, the carrying amount of the asset is increased to its recoverable amount. The increased
amount cannot exceed the carrying amount that would have been detlermined, net of depreclation and
amortization, had no Impalrment loss been recognized for the asset in prior years. Such reversal is
recognized in the statement of income unless the asset is carried at a revalued amount, in which case
the reversal is treated as a revaluation increase. After such a reversal, depreciation and amortization is
adjusted in future years to allocate the asset’s revised carrying amount, less any residual value, on a
systematic basis over its remaining life.

Equity

Capital stock and additional paid-in capital. Capital stock is measured at par value for all shares issued.
Incremental costs directly attributable to the issue of new shares are shown in equity as a deduction
from proceeds, net of tax. The excess of proceeds from the issuance of shares over the par value of
shares is credited to additional paid-in capital.

Retained earnings. Retained earnings represent the cumulative balance of net income or loss, dividend
distributions, correction of prior year errors, effects of changes in accounting policy and other capital
adjustments,

Dividend distribution. Dividend distribution to the Company's stockholders is recognized as a liability and
deducted from equity in the year in which the dividends are declared as approved by the Company's
BOD. Dividends that are approved after the reporting year are dealt with as an event after the reporting
year.

Revenue recognition
Revenue from contract with customers is recognized when the performance obligation in the contract

has been salisfied, either at a point in time or over time. Revenue is recognized over time if one of the
following criteria is met: (a) the customer simultaneously receives and consumes the benefits as the
Company performs its obligations; (b) the Company's performance creates or enhances an asset that the
customer controls as the asset is created or enhanced; or (c) the Company's performance does not




create an asset with an alternative use to the Company and the Company has an enforceable right to
payment for performance completed to date. Otherwise, revenue is recognized at a point in time.

The following specific recognition criteria must also be met before revenue is recognized:

Membership fee. Membership fees arising from HMO agreements are recognized as revenue over the
period of the membership. Unearned membership fees are set up to recognize the portion of
membership fees received or collected yet still unearned as of the reporting date.

The changes in membership fees pertaining to membership fees earned during the year are recognized
as revenue under membership fees in the statement of income,

Interest Income. Revenue is recognized as the interest accrues, Laking into account the effective yield of
the asset.

Cost of services

Cost of services are recognized for all costs directly related to the contracl, including all clalms Incurred,
estimates of medical care services that have been rendered on behalf of the members but for which
claims have either not been reported or processed, related internal and external claims handling costs
that are directly related to the servicing, processing and settlement of claims, and any adjustments to
claims outstanding from previous years.

General and administrative expenses

Expenses are recognized in the income statement when a decrease in the future economic benefit
related to a decrease in asset or an increase of a liability has arisen that can be measured reliably.
General and administrative expenses are recognized when incurred.

Employee benefits
Short-term employee benefits. The Company recognizes a liability net of amounts already paid and an

expense for services rendered by employees during the year. A liability is also recognized for the amount
expected to be paid under short-term cash bonus if the Company has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee, and the obligation
can be estimated reliably.

Short-term employee benefit liabilities are measured on an undiscounted basis and are expensed as the
related service Is provided.

Income taxes

Current Tax. Current tax assets and liabilities are measured at the amount expected to be recovered
from or paid to the laxalion authorities. The tax rate and tax laws used to compute the amount are
those that have been enacted or substantively enacted at end of the reporting year.

Deferred Tax. Deferred tax is provided on all temporary differences at the reporting date between the
tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognized for all taxable temporary differences. Deferred tax assets are
recognized for all deductible temporary differences, to the extent that it is probable that taxable profit
will be availabie against which the deductible temporary differences. Deferred tax, however, is not
recognized when it arises from the initial recognition of an assel or liability in a transaction that Is not a
business combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss.

The carrying amount of deferred tax assets Is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient future taxabie profit will be available to allow all or part of
the deferred tax asset to be utilized. Unrecognized deferred tax assets are reassessed at the end of each
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reporting period and are recognized to the extent that it has become probable that sufficient future
taxable profit will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rate that are expected to apply to the period
when the asset is realized or the liability is settled, based on tax rate and tax laws that have been
enacted or substantively enacted at the end of reporting year.

Deferred tax assets and liabilities are offsel, if a legally enforceable right exists to set off current income
tax assets against current tax liabilities and the deferred taxes relate to the same laxable entity and the
same taxation authority,

Deferred tax relating to items recognized outside profit or loss is recognized outside profit or loss.
Deferred tax items are recognized in relation to the underlying lransaction elther In other
comprehensive income or directly in equity.

Rel arty relationship and transactions

Related party transactions consist of transfers of resources, services or obligations between the
Company and its related partles,

Parties are considered to be related if one party has the ability to control the other party or exercise
significant influence over the other party in making financlal and operating decisions. This includes: (a)
individuals who, by owning directly or indirectly through one or more intermediaries, control or are
controlled by, or under common control with the Company; (b) assoclates; and, (c) individuals owning,
directly or indirectly, an interest in the voting power of the Company that gives them significant
influence over the Company and close members of the family of any such individual.

In considering each possible related party relationship, attentlon Is directed to the substance of the
relationship and not merely on legal form.

Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result of
past events, it is probable that a transfer of economic benefits will be required to settle the obligation,
and the amount can be reliably estimated.

Provisions are measured at the present value of the amount expected to be required to settle the
obligation using a pre-tax rate that reflects market assessments of the time value of money and the risks
specilic to the obligation. The increase in the provision due to the passage of time is recognized as
interest expense.

Contingencles

Contingent liabilities are not recognized in the financial statements but are disclosed in the notes to
financial statements unless the possibility of an outflow of resources embodying economic benefits is
remote. Contingent assets are not recognized in the financial statements but are disclosed in the notes
to financial statements when an inflow of economic benefits is probable.

Events after the reporting date
Events after the reporting date that provide additional information about the Company's financial

position at the end of the reporting year (adjusting events) are reflected in the financial statements
when material. Events after the reporting date that are non-adjusting events are disclosed in the notes
Lo financial statements when material.
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SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of the financial statements in accordance with PFRS requires the Company to make
Judgments and estimates that affect the reported amounts of assets, liabilities, income and expenses
and disclosure of contingent assets and contingent liabilities. Future events may occur which will cause
the judgments and assumptions used in arriving at the estimates to change. The effects of any change in
judgments and estimates are reflected in the financial statements as they become reasonably
determinable.

Judgments

In the process of applying the accounting policies, management has made the following judgments,
apart from those Involving estimations, which have the most significant effect on the amounts
recognized in the financial statements.

Determining the classification of financial instruments

The Company exercises judgments in classifying a financial instrument on initial recognition either as a
financial asset, a financial liability or an equity instrument in accordance with the substance of the
contractual arrangement and the definitions of a financial asset, a financial liability or an equity
instrument. The substance of a financial instrument, rather than its legal form, governs Its classification
in the slalement of financlal position.

In addition, the Company classifies financlal assets by evaluating, among others, whether the asset is
quoted or not in an active market. Included in the evaluation on whether a financial asset is quoled in an
active market is the determination on whether the quoted prices are readily and regularly available, and
whether those prices represent actual and regularly occurring market transactions on an arm's-length
basis.

Estimates and assumptions
The key estimates and assumptions used in the financial statements are based upon management's

evaluation of relevant facts and circumstances of the financial statements. Actual results could differ
from those estimates. Presented helow are the relevant significant estimates performed by
management in preparing the financial statements.

Estimation of medical claims, including IBNR

Estimates have to be made both for the expected ultimate cost of claims reported at the reporting date
and for the expected ultimate cost of IBNR, which is determined by the Company using an actuarial
process. It can take a significant amount of time before the ullimate claims cost can be established with
certainty.

The Company provides for IBNR for the estimated ultimate cost of all claims incurred but not settled at
the reporting date for all in-force agreements as of reporting date. The estimate is based on factors such
as reporting date time lag, claim backlogs and on the claims incurred and reported during the year.

Recognition of deferred income tax assets

Deferred income tax assets are recognized to the extent that it is probable that sufficient future taxable
profits will be available against which these can be utilized. Significant management judgement is
required to determine the amount of deferred income tax assets that can be recognized, based upon the
likely timing and level of future profits together with future tax planning strategies.

CASH AND CASH EQUIVALENTS
2021 2020
Petty cash fund and cash on hand R 16,070 R 16,070
Cash in banks 520,977 2,062,454
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Cash equivalents 23,863,902 23,521,260

R 24,400,949 P 25,599,784

Cash in banks represents cash and deposits with several local and commercial banks In terms of savings
and current accounts. Cash equivalents are short-term time deposits subject to 3.25% Interest rate per
annum, Interest income earned from bank deposits net of final taxes amounted to £657,323 and
£472,604 in 2021 and 2020, respectively.

Pelty cash fund pertains to working capital funds wherein small amount of expenses are being disbursed.,

MEMBERSHIP FEES RECEIVABLE

This account pertains to the fixed amount that the Company charges its clients for healthcare services as
specified in the HMO Agreement which have accrued and uncollected as of the end of accounting period
amounting to #6,844,2562 and £5,979,973 as at December 31, 2021 and 2020, respectively.

DEPOSIT TO HEALTH CARE PROVIDERS

This account represents funds deposited to healthcare providers to defray for the medical and
hospitalization expenses of its members amounting to #313,435 and £49,511 as at December 31, 2021
and 2020, respectively,

OTHER CURRENT ASSETS
- 2021 2020

Creditable withholding taxes ] 152,164 R 67,226
Advances to employees 15,748 54,574
Final tax = 17,901
Input VAT 4,624 &

I 172,536 P 139,701

PROPERTY AND EQUIPMENT
Office/Soft Equipt  Transportation Website
and Furniture Equipment Development Totai

Cost:
January 1, 2020 7,486 - 7,486
Additions = 66,072 400,000 - 466,072
December 31, 2020 73,558 400,000 - 473,558
Additions 59,741 - 45,000 104,741
December 31, 2021 133,299 400,000 45,000 578,299
Accumulated depreciation:
January 1, 2020 3,953 - - 3,953
Depreciation ) 16,065 60,000 - 76,065
December 31, 2020 20,018 60,000 - 80,018
Depreciation 11,635 70,000 = 81,635
December 31, 2021 31,653 130,000 - 161,653
Net carrying amount:
December 31, 2020 53,540 340,000 - 393,540
December 31, 2021 101,645 270,000 45,000 __416,645
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ADVANCES TO RELATED PARTIES

2021 2020
Beginning Balance R 8,558,897 R 13,233,332
Amount credited — Due from Related Parties ) 4,444,000 4,674,435

P 4,114897 R 8,558,897

On September 2017, a property owned by the Company located at Brgy. Timbao, Bifian with an area of
12,470 sqm. were disposed and sold to a certain corporalion. A portion of the proceeds amounting to
P14,954,248 were advances to related parties. The advances from the related parties being credited
were used by the Company to support and to meet various operations expenses mostly to overcome the
higher risk of medical activities of members in the ordinary course of business.

CLAIMS RESERVE
2021 12020
DUP and Medical & Hospltal Bills P 4901,446 P 5,080,449
_IBNR and claims handling reserves 983,879 1,915,985

2 5885325 R (5,996,434

MEMBERSHIP FEE RESERVES

2021 2020
Beginning balance & 5818,162 R 4,747,000
Membership fees during the year 17,273,820 19,142,729
Membership fees earned (16,247,726) (18,071,567)
Ending balance B 6,844,256 R 5,818,162
ACCOUNTS AND OTHER PAYABLES
- 2021 2020
Accounts payable -Trade £ 1,061,926 2 958,861
Output Tax payable 139,460 10,370
Withholding taxes payable 97,454 39,208
SSS, PHIC, HDMF contributions payable 18,566 10,431
$SS, HDMF loans payable 10,115 21,312
Other payables .l 22,021

R 1,327,521 R 1,062,203

SHARE CAPITAL
2021 2020
Shares Amount Shares Amount
Authorized, subscribed and paid-up
at 100 par value per share 100,000 & 10,000,000 100,000 £ 10,000,000
UNDERWRITING EXPENSES
2021 2020




Healthcare benefits and claims & 12,153,746 R 10,839,686

Commissions 1,050,013 1,362,257
Provision for IBNR and claims 448,849.17 1,915,985
Insurance ) 29,867 38,045

p 13,682,475 P 14,155,973

17. ADMINISTRATIVE EXPENSES

) 2021 2020

Salaries and benefits Q 5,493,239 ¢p 5,995,535
Professional fees 365,470 644,000
Taxes and licenses (Note 21) 114,373 531,643
5SS, HDMF, PHIC contributions 308,227 257,889
Communication 118,893 128,855
Depreciation (Note 10) 81,636 76,065
Office supplies 110,342 53,531
Power, light and water 117,531 21,105
Representation and entertainment 701,393 18,358
Transportation and travel 5,722 10,771
Bank charges 144,510 9,058
Gasoline and oil 2,135 7,270
Meals 3,020 7,385
Repairs and maintenance 66,224 4,961
Postage 8,499 4,381
Seminars and training 99,750 -
Miscellaneous . 65,930 3,763

8 7,806,894 R 7,774,570

18. RELATED PARTY TRANSACTIONS AND BALANCES

Parties are considered to be related if one of ihe parties has the ability, directiy or indirectly, to control
the other party or exercise significant influence over the party in making financial and operating
decisions. Parties are also considered to be related if they are subjected to common control or common
significant influence. Related parties may be individuals or corporate entities.

In the ordinary course of business, the Company transacts with its affiliates, and with certain directors,
officers, stockholders, and other related interests. These transactions are made substantially on the
same terms and conditions as lransactions with other individuals and businesses of comparable risks.

The significant transactions and outstanding balances of the Company with the related parties follows:

Outstanding Balance
Nature of Amount of Terms and
Related Party transaction  Year transaction Receivable Payable conditions
o 2021 P4,444,000 £4,114,897 - Unsecured non-
Affiliate Advances to interest bearing;
companies affiliates 2020 P4,674,435 P8,558,897 - No impairment

14



19. INCOME TAXES

The reconciliation of the provision for income tax computed at statutory income tax rate to the income
tax expense shown in the statements of income is as follows:

2021 2020

Income (Loss) before income tax P (4,584,320) R (3,386,372)
income tax at statutory income tax rates B (9i6,684) P (846,593)
Addition to (reductions in) income tax resulting
from the tax effects of:

Interest income subject to final tax (131,465) (118,151)

Non-deductibie expenses 107,783 -

Expired NOLCO and MCIT ol 760,396 1,992,777

P (180,150) R 1,028,033

Components of the Company’s deferred tax assets follows:

7 2021 2020
MCIT r 173512 R 156,522
_NOLCO - 3,236,018 3,047,206
R 3,409,530 R 3,203,728

Components of the Company’s MCIT and NOLCO that can be claimed as deduclion from future taxable
income follows:

MCIT:
Year Incurred Amount Applied Expired Balance Expiry Date
2021 P 25,653 - = R 25,653 2021
2020 58,734 - o 58,734 2023
2019 89,125 = - 89,125 2022
2018 8,662 = 8,662 = 2021
Total R 182,174 - 8,662 f 173,512

NOLCO:
Year Incurred Amount Applied Expired Balance _Expiry Date
2021 R 4,702,727 - - B 4,702,727 2026
2020 3,858,976 - - 3,858,976 2025
2019 4,435,761 4,435,761 2022
2018 3,894,085 - 3,894,085 - 2021
Totai B 16,891,549 - 3,894,085 £ 12,597,464

20. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company's financial instruments consist of cash and cash equivalents, deposits and claims payable.
The main purpose of these financial instruments is to fund the Company's operations.

The Company is exposed to a variety of financial risks which resuit from both its operating and investing
activities. The Company's risk management is coordinated with the Board of Directors (BOD) and focuses
on actively securing the Company's short to medium-term cash flows by minimizing the exposure to
financial market,

15|
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The main financial risks arising from the financlal instruments are credit risk and liquidity risk. The BOD
regularly reviews and approves the appropriate policies for managing these financial risks, as
summarized below:

Credit risk

Credit risk is the risk that the Company will incur a loss because its counterparties fail to discharge their
contractual obligations. The Company manages and controls credit risk by doing business only with
recognized, creditworthy third parties. Receivables are monitored on an on-going basis with the result
that the Company's exposure to possible losses is not significant.

With respect to credil risk arising from cash and cash equivalents, the Company’s exposure o credit risk
arises from default of the counterparty with a maximum exposure equal to its carrying amount. Cash in
bank is deposited with reputable commercial banks duly approved by management and is available for
withdrawal.

Maximum credit risk is equal to the gross amount of these instruments as follows:

o 7 2021 2020
Cash and cash equivalents p 24,400,949 R 25,509,784
Membership fees receivable 6,844,256 5,979,973
Deposits - 49,511
p 31,245,205 P 31,629,268

The table below summarizes the Company's financlal assets based on aging:

Nelther past  Past due but not
due nor  Impaired—Less Past due and

impaired thanoneyear Impalred Total

Cash and cash equivalents R 24,400,949 - - P 24,400,949
~ Membership fees receivable 6,844,256 - - 6,844,256
- 31,245,205 = - § 31,245,205

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated
with its financial iiabiiities that are settled by delivering cash or another financial asset, The Company's
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity
to meet its liabilities when due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Company’s reputation.

The Company monitors and maintains a level of cash deemed adequate by the management to finance
the Company's operations and mitigate the effects of fluctuations in cash flows.

The tabie below summarizes the maturity profile of the Company's financial liabilities based on
contractual undiscounted payments:

More than More than one
Within three  three months year but less

months to one year  than five years Total

Claims reserves R 5885325 I - B 5885325
Membership fee reserves 6,844,256 - - 6,844,256
Accounts and other payables 1,327,521 - - 1,327,521
14,057,102 14,057,102

Capital Management

The Company maintains a capital base to cover inherent risks in the business. The primary objective of
the Company's management is to ensure that it maintains a healthy capital in order to support its
business and maximize shareholder value.

The Company considers the following as Its capltal:
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2021 2020

Capital stock ' a 10,000,000 P 10,000,000
Retained earnings 15,615,147 20,019,317
8 25,615,147 R 30,019,317

Regulatory Framework

Regulators are inleresled in protecting the rights of the enralled members and maintain close vigll to
ensure that the Company is satisfactorily managing the affairs for their benefit. AL the same time,
regulators are also interested in ensuring that the Company maintains appropriate solvency position to
meet lahilities arising from claims and that the risk levels are at acceptable levels.

The operations of the Company are subject to regulatory requirements of the Philippine Insurance
Commission (IC). Such regulations not only prescribe approval and monitoring of activities but also
impose certain restrictive provisions (e.g., financial capacity requirements).

Financial Capacity Requirements

The Insurance Commission (IC) provided financial capacity requirements for HMOs when it issued
Circular Letter CL No, 2016-41 dated luly 79, 2016. The circular was further amended by CL No. 2017-50
dated October 30, 2017 and CL No. 2019-74 dated December 27, 2019. The following summarizes the
Company’s compliance with financial capacity requirements for HMOs in accordance with the said
circulars:

Minimum paid-up capital
The minimum paid-up capital requirement for HMOs is al least R10,000,000 which the Company
complies.

Deposit requirement

The minimum deposit requirement is at least 25% of paid-up capital or £5,000,000, whichever is higher.
In compliance wilh the said requirement the Company has time deposit in a trustee bank duly approved
by the IC and presented in cash and cash equivalents.

Risk-based capitalization
The Company is subject to maximum risk on membership fees delermined by the following:

) Paid-up Capital (PUC) Maximum Gross Membership Fees

Up to 850 million 5 times of PUC
More than 850 million up to 75 million 10 limes of PUC
More than £75 million up to 2200 million 15 times of PUC
More than 200 million up to £300 million 25 times of PUC
More than £300 million up to 400 million 30 times of PUC
More than £400 million up to £500 million 50 times of PUC
More than R500 million No Limit

Gross membership fees pertain to the total annual fees arising from healthcare agreements of pre-
agreed set of health services. Gross membership fees for the years 2021 and 2020 amounted to
R17.273,820 and R19,142,729 respectively, which are below the maximum allowed gross membership
fees of 50 million or 5 times the Company’s paid-up capital. The final amount of gross membership fees
can be determined only after the accounts of the Company have been examined by the IC.

Net worth requirement

The minimum net worth requirement should not be less than the paid-up capital. The Company’s net
worth as of December 31, 2021 and 2020 amounted to R25,615,147 and R30,019,317, respectively,
which are above its paid-up capital. The final net worth can be determined only after the accounts of the
Company have been examined by the IC.




Liquidity requirement
The Company is required to maintaln an acid test ratio of at least 1.0. The Company’s acid test ratlo as of
December 31, 2021 and 2020 are 2.26 and 2.30, respectively, in accordance with the said requirement.
The final acld test ratio can be determined only after the accounts of the Company have been examined
by the IC.

The acid test ratio is calculated by dividing the current assets with current liabilities defined by the IC as
follows:

Current assets are composed uf cash and other assets that are reasonably to be realized in cash or
intended for sale or consummation within 12 months after the reporting period (balance sheet date), or
the normal operating cycle of Lthe business, unless It is restricted from being exchanged to settle a
liability for at least 12 months after the reporting period identified and verified by the IC as current
assets.

Current liabilities are composed of claims payables, health fund/administrative services only (ASQ),
reserves, and "obligations reasonably expected to be settled within the normal business operating cycle,
that (a) is due within 12 months after balance sheet date, (b) is held primarily for the purpose of belng
traded, (c) does not have an unconditional right to defer settlement of lability for at least 12 months
after the balance sheet date”.

Declaration of dividends

All domestic HMOs are restricted from declaring dividends on its outstanding stocks unless the minimum
paid-up capital and net worth requirements are met. The Company has not declared or paid any
dividends for the periods presented.

21. SUPLEMENTARY INFORMATION UNDER REVENUE REGULATION NO. 15-2010

Presented below are the supplementary information which are required by the Bureau of Internal
Revenue (BIR) under existing revenue regulations to be disclosed as part of the notes to financial
statements,

Details of the taxes and licenses account follows:

2021 2020
Business permits and licenses 8 72,473 P 239,005
IC license and filing fees 40,400 292,638
Others 1,500 7 -
& 114,373 R 531,643

Details of the withholding taxes remitted during the year are as follows:;

2021 2020
Withholding tax on compensation B 738,563 R 9h2,437
Expanded withholding tax 165,985 189,717
B 904,548 R 1,152,154

22, EVENTS AFTER THE REPORTING PERIOD
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On March 26, 2021, the Republic Act (RA) 11534, known as “The Corporate Recovery or Tax incentives
for Enterprises Act” (Create Act), was passed into law. The salient provisions of the Create Act applicable
to the Company are as follows:

1. Effective July 1, 2020, the corporate income tax rate Is reduced from 30% to 20% for domestic
corporations with net taxable income not exceeding P5,000,000 and with total assets not exceeding
P100,000,000, excluding land on which the particular business entity’s office, plant, and equipment
are situated during the taxable year for which the tax is imposed at 20%. All other domestic
corporations and resident foreign corporations will be subject to 25% income tax;

2. Minimum corporate income tax (MCIT) rate reduced from 2% to 1% effective July 1, 2020, to June

20, 2023;

Percentage tax reduced from 3% to 1% effective July 1, 2020, to June 30, 2023; and

4. The imposition of improperly accumulated earnings is repealed.
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