
STATEMENT OF MANAGEM旧NT RESPONSIBlしITY

[OR ÅN軸UAしi魅CO調恩丁AX剛R討

The managem帥t Of HeaItl‘ Ca「e訓d Devefopment Corpo血ion of the恥IIppfu慨i5 「eSPOnSible for

a旧nfo叩ation and re叩s帥tations contained in the Annuai IれCOme Tax Retum for the yca「 ended

Occe競露r 31′ ZO櫨・ Ma調節州別t部は両紙「e5pOn5酬さね「副書庇in心「同府的用∂両手e甲跳e佃的n5

[0=tamed in the fi鴫n〔ial statements ac⊂OmPanyi噂the Arm嶋=n⊂Ome ta購Retun lnfomation

Sheet covering the 5ame rePOrti唯pe「10d` Fu山一ermOre′ the management is res叩r¥5ible for a旧he

涌o叩∂ti肌合巾旧い錐e∩請io鵬00h曲n如in訓0同旧「ぬx鳩山冊は働鳳予め白面e胎p〇両噂pe「融.

i巾。博昭血t同日m瀧d如白面日曜血使add蘭書利己由布「昨鵬同胞轡e鴫間融u醗,両肌Q輔噂請

「e山「ns, dooumentary stamp tax retw「ms and @∩y卸ld all other tax re山「ns.

1n this 'egard, the Management affirms that the attached audited financial 5ta[ements for the γear

ended December 31′ 2021 and the accompanying ArmuaI Incomre Tax Retums are in accordance with

the books and 「ecords of Healtl‘ Cal.e and Deve巾)ment Co叩oution of請e P闘即'ines complete

and correct in訓mdteriaI re坤ed5 M訓agem㈲"粧ewise ∂飾rms rhar:

a. The Ar剛a1 1ncome Tax Retum has been p印ered in accorde巾Ce with the provisio鵬of the

Natiorra=nte「間I Revenue Code′ aS amerlded′ and pertinent ta=egulatione and other

is5uanceS Of the Departme=t Of Fimance and the Bureau of lnte「舶I Revenue;

b. Any di5Parfty of f心ures in the submitted 「e叩rts arising什om the preparafron of firrarl(弱l

StateJm帥tS P山rsuant tO fi問nCial accol面i,lg Standa「ds and請虐PreParatio向of the incon肥

taX 「eturn Pursllant tO taX aCcounti噂rules厄s been reported as recor副ing jtems and

mainta河ed in the oompany,s books and reco「ds in∴aCCOrdance with the requirements of

Reve…e Regulatione No・8-20O7 and otl.1er l.elevant i 5u anCeS;

C. The Health ca鴫and Developm帥t Cou叩tion of the Phjli脚ines has filed all applicable tax

retu「rrs, re甲府and 5tatementS r印ul「edめbe filed under Ph時)Plne鴨lX厄ws for the

鵬p〇両唯昨前句帥d訓喰頬a雨0軌e「両町如onsshow∩巾e「eoo同職due a雨pa沖田e

have be帥Paid for the reporting pchod′ eXCePt tho兜contested in good faith.

亡二三二‾ニ⊇幸吉
DR. ANTO州O L TAMAYO

Chal「man of the B僻事d/CEO
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STATEMENT OF MANAGEMENT RESPONS旧iしITY

FOR FINA議:lAL STATEMENTS

The Ma甲gement of HeaIth Care and DeveIo叩ent corporafron of廿Ie恥一ippiれ蹄is

「esponslbIe for the preparatIOn and fai「 p「esentation of the flr旧ncねl statement5

両肌ing虻厄du厄胃北都hed小e「elnねr書he Y餓調印庇d D曾供用厨子事1,うりうま訓d

2020言n ac亡Ordan⊂e With the prescribed financial r印o面岬f「amework indicated

therein, and fo「 such intemal controI a5 management dete「mines isれeCeSSary [o

enable the prepalation and fair presentation of financial statements that a「e f「ee

f「om mate「ial misstatement, Whethe「 due to fraud o「 er「o「.

1n preparing the financiaI $tatementS′ management is responsible fo「 a5SeS5Ing th曾

Compさny’s financiaI ab血y to conti皿le aS a gOing ⊂O=⊂e「n aT`d usm倍the going

COnCe「n basIS Of acc恥ntlng …less management e臨er intends to liquidate the

Companγ O「tO CeaSe OPerations o「 has no 「ealistic aItemative but to do so.

The Board of Dire〔tO「S is 「e5POnSibie for over5ee高ng the Companγ's軸紬ciaI

「印o面白g p「o臓5与.

The Boa「d of Di「ecto「S 「eVIews and ∂PProVeS the financial statement5 in⊂Iuding the

SCheduIes attached the「ein and submltS the same to the 5tOCkhoIders.

Frandsta C. Godi能z’CPA′ MBA′ the independen章auditor, aPPOinted by the board

of d‘recto「s, has州dited the柄andal stおtements of the company in acco「dance with

Phllip画e Stand軸出on Auditing. and in its reports to the stockhoIders, have

DR. ANTONIO L TAMAYO

Chai「man of the Bo種rd/CEO

堕逓孟三宅堕
P鳩嚢寄cn書



F C Godinez and Comp∂ny, CPA§

REPORT OF INl)帆PENDENT AUDITOR

(IN PHILIPPINE PESO)





F C Godinez ∂nd Comp∂ny, CPA§

F C GOD重NEZ ANl) COMPANY CPAs

砂山山
甲富aれel§c種⊂. Godj皿ez CPA, M寄A

M打れ包容in色P包巾巳丁

CPAぐ帥. 〇倍eg雨両on No・ 0041278

PRC ID valid until December O3, 2022

PTR No, MCF 4027823 Ja肌ary O3, 2022, Muntinl岬n Cily

l狐Pnyer Identifroafron Numhe「 (T叩1 16-256-845-000

BOA CERT. No. 0779 v描d mtil December O3, 2023

CDA AccTed11ation no. CEA OOO3 Renewal valid皿=I January 2 l , 2023

BIR AN"08-003576-00ト2022 valid until Febr脚ry 24, 2025

SEC Accredita寄o…0. 4 1 278・IC for Category B valid for audit ye紺202同o 2025
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F C Godinez帥d Comp∂ny, CPAs

We havc ex別mine埴ie ]iIl櫨mial state皿entS Of-獲!c抑血Care and Devc!opmont Co叩Ormtion of the

PhiHpl.ines冊r the ye‘Lr ended Decemt,er 3 l , 2021 on which we llaVe rendered the atrached rqurt

d袖ed Apri= 3, 2022・

一n compliance with Scour誼cs Regu-ation Code Rule 68・ We ha‘′e perfemcd a葛ldit procedu「es to

detemine the total numbcr of §tOOkholders of the Company owning 100 or more sha「es each・ We

were able to obtain a c面冊o面o`1冊om the Comp劃y・s Co「poI創e Sccr抑ry indica血g that血e

Comp肌y has a total numbcT O白en (10) stookholde「S owning ol‘e hundrcd (100) ‘一r mOre Shares as of

DeceIllbcr 3 l, 202 l.

F C GOD重NEZ AND COMPANY CPAs

∴鷲蕊虫M。▲
Ma[直れg P血血er

CP^議eg・ No・ O∪41登7櫨

PRC ID V山id皿til Decembe[ 03, 2022

丁iN l lん256-845_000

PTR no. MCF4027823 Jarlu朋y O3, 2022, Muntinlupa City

I)iR AN O8-003576-001-2022 v踊d unt= February 24, 2025

BOA Cert. No. 0779 valid仰til Dccember O3, 2023

CDA Accreditalion no C胃A OO3- Renewal v種lid u正uI J抑u狐y 2 l , 2023

SEC Accreditation no. 4 1278-!C for Category B valid for audit year 202 =o 2025



F C Godinez and Comp∂ny. CPA§

The Board ofDirecto職

Hcalth C鵬調d Developmcnt CorT肌証伽oftl]e Pl皿pp血es

7th FIoor MAB Bldg. PHMC, Real strect, P凱nPlona111

Las Pinas City

Repor‘ om tlle Audit o=血e Fi帆nCiaI Statem帥I也

〈〕 iIIioII

We have auditcd the financial statemerItS Of Health C鑓富e and Development Corpomtion of the

PIl叫P血es whieh comp「ise the statements of financiaI position as at December 3 l. 202 1 and 2020・

the statemeI]t Of income, s剛eme血o「CIlailgeS in stookholdeI‘SI equity and statement of脚sh flows fol.

the years tllen endcd,調d tlOteS tO the細ancial statem脚ts亘t:1udi鳴a slllmmry Ofsign揃c肌t

accouれting poIicies.

In our apinion, the accomp紬ying financiai statemonts Im悌en=hi「ly, i佃= …ateriai resp∞tS㍉he

血棚cial position of仇c Comp紬y as at December 3 I , 2021 and 2020, and its f血ncial perfomance

and its cash frows for the ye‘u. then ended in accordance wi血Philippine Fimncial Reporting

St肌d紺ds (PFRS)・

B傭高書応手の納れI夢

We cond山cted our audits in accordance with Philippine Standards on Aりditing (PSAs)- My

rcsponsibilities ↓mde「 lh博t:血血・ds arc fultller descrihed in the A殺加両胸P胴ib;/i胸J拐I庇'

A脇/ q仰ぐ部na〃C;a/肋船側e舶Sectio…「Ollr rePOrt. We are indcpendcnt o川he Co`nPany in

accordance with the Code ofEthics for ProJdsionul ∧ccountants in the Philippines (Code ofEthics)

togcthcr with the ethica吊equirements血at are relevant to ou「 audit ofthe financial st如e-11entS in thc

Philippincs,肌d we hflVe fui制ed ou「 other ethical respo皿Sibilitie§ ill aCCOrdance with these

「equirements md the Code of帥ics. We beIiev川面tlle audit evidence we have obtalned is

su価cient and appropri紬e lo provide a ha壷for our o叩一On.

龍豊蹴鞠盈監革盤誓書
accordance with PFRS, and for §uCh interl○al co血Ol雛m即博gem即しdel帥一IjI-eS is necessary to enable

the preparation of fi血cial statements that are free from matehaI misstatement, Whe血er due to fraud

In prep脚ing the financial statements, mannge青nel-t is respousible for assessing the Comp皿y‘s ab時

to con血ue as a go血g concem, d読losi一一g. aS aPPlicable, ma鵬rs related to goi唯concem劃d using

the going concem basis ofacco肌‘ing …less m劃agemcnt eitheT intends to liquidate thc Com甲y n「

to ceasc operatio11S, Or llas ∩O rcaiistic a11emaljve but to do so・

冊ose charged with govemance are responsible for oveT騰eing ‘he Co111Pa▲1y,s伽ancjal 'ePO血g

prOCeSS・



F C Godinez ∂nd Comp∂ny, CPAs

A胴囲〃a〃Ci`ガ劇a佃桝e融
O町o匝Ctives鵬to obtain能凶omble assurance aho血Whether血e餌紬c融st如m帥t潤u WllOle

arc frcc from m血erial misstatement, Whether due to fraud or crror, md to issue an a…航、T’"e甲rt tl血

includes our opinion. Re鵬伽覆hle assurance is a hi如icvel ofass肌nce bl正s not fl gl一肌nlee tIla血n

audit conducted i胴耽。血Iなt: Wil一一PSAs will a血ays detect a皿aterial mi錦tatement when it exists.

Mi§S㈱mcnts c肌壷$e finm什aud or elTOT劃d are considered mate正I i串ndivi」的lly ol. iIl †hc

f馳lrt;gate, they could reaso¶abiy be expected to influence the economic deel§ions of ll紀rs L血en on

tlle basis ofthese fin飢1Cial statements.

As part of an audit in accordancc with PSAs, We eXerCise professional judgment and main融n

prof洗sionai skepticism throughou=he audit. we also:

. Idcntif河nd assess the risks o「mate「ial misstatement o†the financial statemen(s‘ Whelhe「 d-1e

to fraud oT ermr, design and perfom audi申acedur耽rcsponsive to those risks・ and obtain

audit evidcncc that is su締cient and approprjate to p「ovide a basis for our o画ion・ The risk of

not detecting a matcrid misstatoment rcsulti唯froITl rraud is hi如cr than for onc ↑CSulting

from erro「、 aS tinud may invoIve co=usioれタforge叩intentlOnai omi§Sions・ misrepresenta高。噂

or the oveI五de of intemal control.

●　Obt種in an understanding of intemal control relevant to the al-di=n nnder to design audit

procedures that are a叩mp血e in血e circumstaIICeS’b‘一t nOt fdr the p叩OSe Ofexpreasing an

opinion on thc e什料tiveness of血e Company,s intemal control.

. Evaluate the appropriatcne鈍Ofaccounting POlicies `一sed and the 「easonableness of

accounting estimates紬d related disclosu「es棚de by manngement▲

. conclude on the appropriateness ofm劃agement,s use ofthe gOうttg concem basis of

accounting and, based on the脚dit evide一一Ce Obtained’Whether a material unceminty exjsts

related to events or conditions that may cast sigrlific肌‘ doub‘ On the Company,s ab洞y to

oon血ue aJ§ a gOing concem. 1fwe conclude tllal a malt:ri櫨I u11Ce▲tai11ty exists, We are requ誼ed

to draw attention in ou「 auditor’s report to the鴨lated discIosures in the financial statements

or, ifsuch discIosuTeS are inndequate、 to -1皿噂ou冒oI]inion・ O“r conclusions are based on

tlle訓dit evidence obtained up to the date o「our aud-tOr’s鵬port. HoweveI., fut田℃ eVentS Or

condltions may cause the Comp弧y to ce軸se †n Conti皿e鮪a g。ing concem・

. Eval脚te the ov叩i申e脚調ion? Structure and content ofthe financial statemeIlts, inclu心ing

lhe d樹tsIIreS, and whethe「 the fu抑制sta血leI同e評prcsent the皿derlying t博nsactions帥d

cvcnts in a m肌ner thQ書flChieves t闘「 p「e粕ntation.

We communicatc with thosc ch唯ed with goveman∞ regardiJlg’amOng Other mattc「s‘ the planned

soope and timing ofthe audit and signific紬t創dit findings, including any signincant deficiencic高n

intemal contI.Ol that wc idenltry during our audit'

ReI}Oh On O章her L慨al and Reg山atory Requi能ments

Ou「 audit was conducted fo「 the purpose of foming an op…Ol- On血e basic financia両latements taken

as a whole∴l丑e suppleme血ry infomatiol- On taneS and licenses in the notes to tho冊調的軸

statements is presented for the purposes of轟ljng with the I3u雌u Of Intc問l Revenue and is not

required put of the basic血ancial statements. Such infomation is the responsibili(y o「 m肌ngemeIlt

and has been s一坤ected to the auditing p「ouedurcs applied in our audit of血e basic f血nciaI鮒ements・

ln our opinion, the inlt)mation is筒rly strted in all material respcets in relation to the baBic fuancial

statements taken as a whole.



「 C Godinez ∂nd Company, CPAs

F C GODIl¥「田Z AND COMPANY CPAs
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Add: Net Income (しOS5) for the vea「



CJ噌H FしOW§ FROM OP朗ATiNG ACTIViTIES

鴫b嘗め咋income ta寛

Adju5tmentS for:

Dep「e⊂iさtio n

Interest expense

ihtereSt面Co請e
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(Increase) Dec「ease in ope「ating assets:

Membe「ship fee 「ecei¥伯bies

Deposit to hea帆働re p「oviders

Other cur「ent aSSetS

lncrease (Dec「ease) in operating liab航ies:

Chims reserves

M巳mbe嘱揃p fee 「e5enI掬

AccollntS and othe「 Payables

Net cach provided by (used in) ope「ations

lnte「est income 「eceived

lncome taxes pald

(4.郭4絡ま0)　(合.386.合7之)

重O　　　　　　　　81.eさe　　　　　　76.05与

7　　　　　(飾7,3ま雷)　　(472,的4)

(S.宣60,調叩　　　く3,78ま,91 1 )

7　　　　　(864.ま8書)　( l,93 8,02 6)

8　　　　　(26事,924)　　　1与8,4 10

9　　　　　　(事雷,8章与)　　　14,0与8

上2　　　　(宣,書調,109)　　2 ,940,076

まう　　　　　　富,0ま6.○○4　　　　宣,07 l, 162

‡4　　　　　ま36・3○○　　( 62 l′4 19)

(6,宣69,764)　　くま,帖も隣0)

6　　　　　　　　6与7,3まま　　　　　47之, 604

(2ら,節却　　　(19,之88)

Net cash used in operatlng a億lvl置I色s　　　　　　　　　　　　　　　　　　(5.538,094)　(1,705,334)

(宣0旬741)　　(466.07ま)

( 104,74宣)　　(466,072 )

4,…0　　　　4,674,43与

4.444○○00　　　　4,674,偶与

( 1,宣98,83与)　　2,与03,02 9

まき占99,784　　　2 3,09 6.755

CASH AT END OF YたAR

虎e occomponyirIg nOt鮎fonnancio/ s調teme加s





」udgments a「e made by manageme剛n the develol]ment・ Selection and disc-05u「e of the Comp∂ny’s

Signlficant accounting poIicies and e§timates and the appIic∂tton Of these叩Iici鱗帥d estIm如es. The

estinlateS and ∂SSumPtions are revlewed on an 。ngOing basis. These a「e based on mana亀ement・s

evaIuatiOn Of 「eievant facts and circumstances a5 Of the repo巾ng datei Actual 「E'SuIt5 ⊂Ouid diffE'「 f「om

SuCh estlmates.

⊂hanges in a⊂COunti=g eStimates are 「e⊂Ognized in the perlod ln whlch the estImate iS reVIsed If the

revIsIon affects onIy that period o「 In the pe「iod of the revision El∩d futu「e perlodi lf the revision affects

both cu「「帥t and futu「e perlods.

迎土工鋤n/e削ENolトCurrent軸a襲lfI鯖tion

The ⊂ompany p「esents脚etS and llab用tles In the statement o「 financIai positlon bさSed on ⊂urr飢t/rlOn-

Cu○○ent CI己艶附仁at10臣

An asset ls cu「rent when I=s:

'　Expected to be realized or intended to be soId or ⊂OnSumed in the no「maI operating ⊂γ亡Ie.

.　Heid p「ima「ilγ fo「 the pu「po5e OftradIng;

.　Expected to be 「eaIized wlthln tweIve months after the 「epo巾n8 Pe「IOd; O「

. Cash o「 cash equivalent …Ies$ restricted f「om being exchanged or used to settle atiabiiity f○○ at

ieast 12 months atter the 「eporting pe「iod.

AiI other asset$ are da55ified ∂5 nOn・Cu○○ent.

A lii]b教IitY I5 ⊂lJ○○ent When:

. 1t ls expected to be settled in the normaI ope「atjng cycle;

. it i5 heId prlma「iiyfo「the pu「pose oftrさdln富;

. 1t is due to be settled within tweIve months after the reporting period; O「

.　The「e iS no unCOnditionai 「igh=o defe「 the 5ettlement of the =abliIty for at Ieast 12 months after

the report肌g period.

The te「m5 0f the l旧bilrty that coIJld, at the option of the ∞…te「Pa「tγ, 「eSuIt in its settlement by the

15Sue Of equ時lnst「uments do not affect its cIassifi鱒tIOn.

The Company class絹es訓other ‖abiiities a5 nonてIlrrent.

Defer「ed income tax assets and旧bIiitIe5 a「e Cla5S桐ed as non-C冊rent aSSetS and liab栂e5. 「e5PeCtlVeIy.

3. ADOPTION OF ‖EW AND REViSED ACCOUNTING封A‖DARDS

▲doption of Amended PFllS

The accollnくIrlg POIIcles ∂dopted ∂re COnSistent with those of the p「evious軸an⊂ial yea「, eXCePt fo「 the

adoption of the fo=owing amended PFRS.

E腺ctive o′ annuaI pe「iads begImmg On Or q笹子Janualγ J, 2020:

'　Amendments to References to the conceptuaI F「amewo「k in PFRS

The amendm帥tS lnCIude∴a neW Chapter on measurement; gUid∂nCe On 「ePortlng flnanclai

Perfo「mance; imp「oved deflnItlons and gllidance-in particular the definition of a IiabIlity; and

Cia「i畦ation5 in important a「eヨS, Su⊂h a5 the 「oIes of stewa「d5hip. p「uden⊂e and measu「ements

un亡ertaintγ m finan⊂ia=eportln富. The amendments shoIJId be ∂叩IIed 「et「ospe⊂tiveIy unless

「etrospective appilcatlon wouId be lmpractlcable or invoIve undue cost or effort.



'　Amendments to PAS l. P朋的幻的n qf moncio/創oteme栖and肌S & Accounting P糠ie5;

Ch寄nges伍Accoun勅g劇肋ロtes md f〃OrS - D切nifion qfMalre同ん

The amendments clarify the deflnltlo= af "materiaI.. and how it shou'd be appIled bγ COrrI叩ies ln

making mate「一alitY jlldgment§・巾e amendments ensu「e that the new definltion is [。nSistent across

aIi PFRS standa「ds. Based on tlle neW defln't-on・ a両nformation is "mater~al'・ if omitting′ misstating

Or Obscu「一ng it couId 「easonabIy be expe⊂ted to剛uenceしht! d2⊂isions that the prima「y use「s of

generきl-PllrPa捕fimncial statement nl旧ke on the basIs of those finandei statements.

砺Cf/岬巾r onnt/O/ Pehods beg血nIng on or萌p「/une ], 2020:

'　Amendments to pFRS 16, L的ses- Cbv肌」9加loted月e層⊂On僻雷加請i

The amendment5 P「0囲e prEICti⊂aI expedlent to Iesseest「om app-ying I.he 「equi「ement5 On l揃e

modiflcations …de「 PFRS 16 for eI即Ie rent ⊂Orl雌SSIOnS that ls a dIrect剛5equenCe Of ⊂OVID-19

Pandemi⊂・ A lessee m∂y Olect not to assess whether eligible 「ent c°nCeSSions f○○m a Iessor Is a lease

modificatIon. A Iessee thぉt mさl(eS thls eiectIon account fo「 any ch∂nge … I閏Se Pさyments 「eSultlng

f「am the ⊂ovld-19 「eiated re=t OOnCeSSion the same w鶴y lt wou-d account fo「 a change that is not a

iease modlflcation′ i・e・′ ∂S a Vari∂bIe l朗Se Payment. The amendments do not affect lessars. Ea「Iier

app=catlon of the amendments ls pe「mitted,

Under preva航g ci「cumstances, the adoption of the forego両am巳nded PFRS dld net have a materiai

offect on the finan亡iai statements of the ⊂omparly.

Amended PI:RS Issued but Not yet珊ective

鼠eicvd'l川削and amended PFRS・ Wl‘刷are not yet e鵬ctive fo川嶋y曲' ended De⊂embe「 3i. 2020

and nave not been app=ed In p「epa両g the finan⊂iさI statements, are Summa「ized below.

耽Ctlve begmnirlg On Or qft′Jonuαry重. 2022.

. Amendments to PAS 16, PIOpertW肋nt。ndEquipme〃t-Prp`eeds b的rc /n書的ded usピ

The amendments prohlbit deducting from the cost of p「operty, Plant and equipment any p「oceed5

f「om s訓ng ltems produc曾d whiIe b「inging that a55et tO the 'Oca‘iO∩ and ⊂Ondition necessalγ for ltS

intended u5e・ In5t朗d・ the procceds and 「eiated costs from与=Ch ltems c塙II be recogn厄ed in profit

O「 Ioss・ The amendments must be appIled 「et「o5Pe⊂tIveIy to ltems of p「ope「ty. piant and eqlllpment

made avaiIabIe for llSe On O「 afte「 the beg時nlng of t11e ea「iie5t Period presented when an entitY

frst appIies the amendment.

●　Amendments to pAS 37, One仰us Conr刑的- Ct)5tqfFu卵〃加g o Cbnt由ct

The amendments cla「Ify tha=o=he f lIl.POSe Of assessing whethe「 a contract lS OnerouS, the ⊂Ost of

fしm冊ng a cont「act comp「is鮎both the lnI:「emental coils of f輔Ilin虹hat cont「さct帥d抑制o輪t10r1

0f脚StS di「e寄lY 「elated to co=traCt aCtMtle§・ The amendments apply to cont「acts exIstlng at the

date when the amendments are first a叩iied. At the clate of lnitlaI app=catlOn, the cumulative effect

Of ap帥lれg the amendtrmts is JeCOg川Zed as洲OPeniれg baian{e ad」ustment to 「etained ea面岬s

O「 Othe「 components of equlty. Acco「dingIy′ the compa「atives a「e not restated. Ea「ller appIication is

pe「面的ed.

胡庫的e bggimh均的⊂I「昨′巾nuのγ 」, 20之3

'　PFR5 17.Insu仰nceCbn ruc缶

PFRS 17 is a comprehensive new accounting 5tanda「d fo「 lnsurance ccntr8Cts COvCring l-eoogrition

and measurement, PreSentation and dlSdosu「e. On⊂e effectlve, PFRS 17 w紺r印i3⊂e PF凧S 4.

/n5u仰nCe COn胸cts.輔S neW Slandard on insu「an⊂e COnt「actS apPlies to訓types o=nsII「an亡e

COnt「aCt§ (I.e., life, nOn-Iife. di「eCt叩Su「anCe and 「e-in5uranCe), regardless o白he type of entitie5

th創i55ue them, a5 WeIl as to certaln g鵬rantees and fman舶=nstruments with disc「etionary

Participation features. A few scope exceptlon; Wl= appIy.



The over訓Objective of PFRS 17 is to p「ovide an ∂CCOunting modei fo「 insu「an⊂e COnt「aCts that ls

mo「e u絶fuI and consIstent fo=11SurerS. in cont「ast to the 「equi「ements In PFRS 4. whlch a「e Ia「geiy

based on grandfathe「ing p「evIOuS locaI a⊂⊂OUnting po=cles′ PFRS 17 provides a comp「ehensive

modeI fo=nsulanCe COntraCtS, COVe「ing訓「elevant a〔COuntLng aspecし5, The core of PFRS 17 is the

gene「aI model, SuPPlemented bY:

. A spec桐c ∂dapt∂tlon for contracts with di「e億pa巾⊂ipさtlI]n featu「es (the variable fee app「oach).

. A simpiified app「oach (the p「e面um al10Cation approa⊂h) mさiniy fo「 5ho巾du「atlon cont「acts,

'　Amendments to PAS l, CIoss咋Oli叩qfL細b椎i跨as Cbm帥to「Non・亡uITg爪

The amendment5 Cl∂「Ify pa「ag「aphs 69 to 76 of PAS l, Presentatlon of FinanclaI Statements. to

SPeCi「y tht! requ旧「nentS f〇〇 da55ifyin岳=abl冊es as cu「「ent o「 non-則r「ent. The amendmenlS de「ify:

● What ls meant by a 「lght to defe「 settIement

. That a rjght to defer must exist at the end ofthe 「eportlng pe「lod

. That classification is unaffe⊂ted by the likelihood that an entIty w川exercIse lts deferral rlght

. That orl申f an embedded de「Ivatlve ln a oonve川bIe llabllIlγ IS itself an equ時inbLi-umenl wouid

the terms of a liabilitγ nOt impact it§ Classification.

Amua/ /mpIOI/emen鮎[o P朋S ZO18 Io 2020 Cyc/e,

. Amendments to PFRS 9,飾1I]mI。l /nstrume庇s - F館5 i高庇’JO pgr ⊂t’nt’T練りor D伽ecognition q/

HnoncIo/ 1/ab/′/tles

The amendment clarmes which fe巳s an entitY includes whe∩ it叩Plie5 the ’10 pe「 cent' test In

assessing whethe「 to derecognlze a flnanclaI =ab冊y (上e. whethe白he te「ms of a new o「 mod縞ed

flnancねl ‖∂b冊y ls substa∩t聞y dIfferent from the tel’ms Of the original financia川ab冊y). These fees

mCiude only those paid o「 received between the bo「「owe「肌d the Iきnder. Inciudlng fees pald o「

recelved bγ elther the borrower or the i釧der on the othe子§ beh描.了he am帥dmせnt5叩Plγ tO

financiaI liabiiitieS that a「e mod楯ed o「 exchanged on o「 afte「 the beginnlng of the annuaI reportlng

Pe「iod in which the entfty ¶「st appiies the amendments. Ea「lIe「 a叩il鱒tlon ls permltted,

.　Amendment5tO PF京S 16, Leロ5e5 - [e肪e /朋entrve5

丁he amendment 「emoves f「om the =Iust「atlve Ex∂mPIe 13 the川ustratlon of the 「eimbu「Sement Of

Ieasehold lmP「OVementS by the lessor. The obIeCtlVe Of the amendment is to avoid any potential

COnfusion regardin合the t「eatment of lease incentlves be飴use of how the requirements for lease

in⊂entives a「e肌ust「∂ted.

Under prev訓Ing clrcllmStanCeS. the adoption of the fo「egoing ∂mended PFRS didれOt have a mate「IさI

errt!CしOnしh(描問nt.idl s厄し馴博ilしb O「しhe Cum叩rlY. Ad〇品u刑al描ゝ血)叫i掬W冊be irldu庇d i「I飾lt: rindnCiすl

StatementS, aS aPPIicable.

寄.合UMMA韓Y e… S帖悶調製㈹丁ACCoU討丁ING pouC旺S

P「incipaI accounting and financiai reportlng POllcies app=ed by the Company ln the p「epa「atlon of lts

flnanclai statements a「e帥ume「ated beIow and a「e co鵬istentiy a叩iied to all the yea「5 PreSented,

uniess otherwISe Stated.

帥anciaI in気ru軸en書s

Do書e Qf価coan胸On. The Company reco富nizes a finandal a55etS Or Iiab冊ies in lhe stalement of冊nanci∂i

position when the Companγ becomes a party to the cont「actuaI provisIons of a financ聞instrument,

/nit/OI ′?eCOgnIぐIon ond Measu償me加. Finan⊂ia=nstrumeれti a「e 「eCOgnlZed initia=y at faI「 Value of the

鋤融de輪tton g!Ven (肌the c3Se Of an a5Set) o「 「eceIVed (in the case of a lねb栂y)・ The柵tlal

4i



meaSurement of zlil fi問nc刷nst「uments, eX⊂ePt for financlal inst「uments class肺ed a5 fai「 va'ue through

PrOfit o「 Ioss (FVPし). Includes t「ansaction cost.

ln the case of reg而「 way pu「chase o「 saie of flnanc-al assets, reCOgnition and derecognition, a5

a叩licabie′ is done using settlement date ac⊂Ounting.

伽ss咋cmon・ The ⊂ompany `lassifies its fil憎nClel鮎sets∴a=nitia一〇ec。gnltlo…nder ‘he fo"owlng

CategOries: (a)向日nCiai as5t‘tS at amOrtIzed cost, tb) fin肌⊂iaI asseti at FVP」 and (C) fina関iすI assets at

rvO⊂i・ Thc clas5ification of fmaneiaI asset la「gelv depends on llle Company.5 bu与In巳5S mOd曾i flnd It5

COnt「aCしual cash ¶ow ⊂厄「尋Cte而tles

The Company does 11Ot have fina∩c聞assets measured at FVPし肌d FVOCi.

fInanc/o/ osj曾ts Or OmOrt′ZEd亡OSt. A flnanclaI asset sllOuld be measured at amortized ⊂oSt if bOth of the

fo=owIng ⊂Ondmons are met:

. the fin∂nCiai asset Is held with a busines§ mOdeI whose obieCt’Ve is to hoid finan朋Iさ5SetS in orde「

to collect cont「actuai ⊂aSh flows; and

●　the cont旧Ctuさl te「ms ofthe flnancial a55et give rise on speclfled dates to cash ¶ows that a「e 5OIely

PaymentS Of p「incipai and lnte「est on the principaI amo…t Outstanding.

After lnitia=ecognilioれ・ finan⊂lai asse鳩at amortlzed cost are subsequentiy measu「ed at amortized ⊂C15t

usmg the effective lnterest method・ le55袖y a=owance fo白mpairment. AmortIzed cost is脚l則iated by

taking '=tO aCCOunt ∂nγ dlsco…t Or Premi… 0…叩ui5it10n and fees that a「e an integral part of the

etfective lnte「est rate. Galns and iosses a「e 「ecognIzed ln profit o「 lo5S When the flnanc18I assets are

derecognized and th「ough amortIzatlon process. Fin甘ncial EIS指tS at amOrt厄ed cost al.e in⊂iuded under

Cu「「帥t aSSet$ if reallZab冊ty or co=ectabiIjtγ is within 12 months afte「 the 「eportin露Yea「. Otherwlse,

these a「e classlfled as noncur「帥t aSSet5.

C怖h ond軸sh印u仰厄nt5. Cash lnCludes cash on hand and in banks. Caih印uivaI帥Ls are shorトtE'rm

時hIy iIqul(=nve§tments that a「e 「eadlIy ⊂OnVertlble to known amounts ot ⊂aSh and whIch are subJect to

in51gn間cant risk of change肌Va血e.

The Compan咋Sho「トterm tlme deposits are clas§ified unde「 cash eqllIVaIents.

Impairmc爪Unde「 PFRS 9, the Compaれy reCOgnizes an訓owance fo「 expected credlt loss (ECL) fo「訓

debt lnSt「umentS nOt meaSuJed at FVPし. Expected c「edi=oss Is based on the dlfference betweeれthe

⊂Ont「a⊂tual cash f10WS due in a。C,0「dance with the ⊂Ont「aCt and副the cash fIows that the ⊂ompany

exPeCtS tO 「eCeive. The d附eren⊂e is then discounted al an ∂PPrO高malio両o the a5Set’5 0「iginaI e惟ctlve

interest rate.

flg亡I寄鮎研きOfron・ The compa細y 「eClasslfles lt5 fInancial assets when, and oniy when. it changes its

bus'ne55 modeI fo「 managing those加anclaI a§Set5. The 「eclas§湘cation is applied p「ospe⊂tiveiY f「om the

flrst day of the flrst reporting vear foiiowing the chan8e肌busIness modeI (「eclasslfication date),

Fo「 a financiaI as5et reClassifled out of the flnanciaI assets at amortized cost catego「y to finan⊂iai a55et5

at FVPし, any ga面or loss arisin色f「om the difference between the prevlous amort清ed ⊂OSt Of the financiaI

assel and fai「 value is recognized in p「ofit or loss.

Fo「 a flnancial asset 「eclass'fied out of the financiai assets at amo「tized cost catego「γ tO financiai assets

at FVOCl. any galn or loss arlsing f「om ∂ diffe「ence between the p「evioIJS amOrtized cost ofthe financiaI

as5et訓d fai「 v∂Iue is 「ecognized in other comprehensIve lncome.

For a flnanciai as5et reClassified out of the fin∂nCial a5Set5 at FVOCI categorγ tO flnanciai assets at

amortIzed cost, any gaIn or loss previousIY 「eCO印ized in othe「 ⊂OmP「eh凱Sive income, ∂nd any

differen⊂e between the new amo巾zed cost and matu「ItY amOunt, a「e amO「tized to p「ofit o「 Io5S OVe「



the 「emalnlng life of the fin∂nCial asset u5ing the effoctive inte「est method, if the flnanciai asset i与

§ubsequently lmpaired・ any gain o「 loss that has been 「e⊂og=lzed in othe「 comprehensive in閃me ls

「e⊂l∂5S帆ed f「om equiくy to profit or loss,

ln the case of a financial asset that does not have a fixed matur~ty, the gain or loss shouid be reco即庇d

i叩roflt o自OSS When the血an⊂iさI asset is soId or disposed・ If the firlan⊂iaI asset ls 5ubsequentiy

lmpalred・ any Previous gal= Or Ios5 that h∂S been recog…Zed in othe‥OmP「ehenslve income iS

recIassifed from equf申叩rofit o「 ioss.

Oe雌OgnI的n・ A師∩⊂iaI asset (Or Whe「e appiicable′ a Part Of a加on⊂lal asset o「 part ofさgrOLIP Of

5im冊flnanciaI assets) is de「ecogni鳩d when:

. the 「【ghtto receive cash flows from the asset ha§ eX叶ed;

●　the Company 「etさins the rlght to receive ⊂a5掴ows from the finan⊂lai a5set, bu川as a55umed an

Obllgatlon to pさy them in fuii wIthout mate「ial l elay to a thi「d party under a ”pa5S-throug11Ii

∃「「angementj O「

. the Company ha5 tranSferred鵬riきht to 「ecejve c∂Sh flows f「om the flrrancIai asset and eith○○ (∂)

has t「ansferred substant酬y a= the 「i5k5 and rew∂rds of the a5Set, O「 (b) h@S neithe「 t剛Sfer「ed nor

retained帥bstantIa=y all the risks and rewa「ds of the asset but ha5 t「anS「er「ed cont「oI of the ∂§Set.

When the ⊂ompany has transferred its 「i巳ht to 'eCelve働sh flows from a flnanciai asset ol ha$ ente「ed

into a pさSS-th「ough al「anBement' and has ne剛er tI.anSferred no○ ○eta血ed 5ubstantiaily aii the 「isks ∂nd

「ewa「ds of owne「ship of the flnanciaI asset nor t′an5fe「「ed controI o白he financlaI assetJhe financial

aSSet is 「ecognized to the extent of the Company-5∴脚れtinuing inv0lvemen=n the finan朋i asset.

Conh血ulng lnvoivement that tさkes the fo「m of a gu∂「antee OVe「 the t「an細rred financiai a5Set is

mea5u「ed at the iower of the o「iginal ca○○ying amount o白he血訓⊂iai粥set and the maximumさmO皿t

U「調nSi血「atlo巾hat the 〔ompany col‘ld be requi「ed to 「epayi

事i間n加i岨bi‖tle§

C/福海OJ′On・ The Companγ Cl鞘sif鹿its flnanclal =ab=ItIes at initial 「的gn'tion under the foiiowing

CategOrteS: (a)師mcial ii日b嗣es at amortlzed cost or (b) finan⊂ial Ii日印Itles at FVPL.

As at 「epo用いg dさte, the ⊂omp訓y does not have finan⊂la川al]iiitie5 meaSured at FVPし.

mfmf;〇/ /′Ob′I′きi鮎o[ owO伽ed cost・ Finan⊂ia=iabiiitie5 a「e CategOrIzed as flnancia=i∂b航IeS at

amOrti2ed cost when the substance of the ⊂Ont「aCtuaI arrangement re$uit5 in the Company hおvlng an

Obllgalion eithe「 to delive「 c∂Sh o「 another flnancfai asset to the hOide「, 0「 tO Settle the obIlgation othe「

th袖by the exchange ofa飯edさmOunt Of cash o「 another flnanciaI asset fo「 a fixed number o=ts own

印uity inst「uments,

These fin州南‖iabiiItie5 are initialIy 「ecognlzed at fa血vaIue ipq15 any di「p「tly attrlbutabIe transact]on

⊂OStS. Afte「剛tIaI 「ecognltion, these financia川abiIities are subsequentIy measured at amortized cost

uslng the effective inte「est method. Amortized cost is caIcuiated by taklng into account any discount or

P「emium on the issue and fees that a「e訓integr∂1 part of the effectlve lntel.eSt 「ate. Gains and losses

are 「ecognlZed in proflt o=oss when the lIabi聞e5 a「e de「eco即ized o「 impai「ed o「 th「ough the

amortization pro⊂eS5.

D叩COgnlt/on・ A航anc旭川ab冊y is derecogr‘ized when the obIigatlon under the l柑bility is disch∂「ged,

CanCeiied o「 has expi「ed‘ When an exIstlng financla‖iability is 「epiaced by another f「om the same lende「

On SubstantialIy dl鵬「ent te「ms, O「 the te「nrs of an existIng ilab冊v a「e sub5t∂ntially mod剛ed, SllCh an

exchange o「 mod臨atlon ls treated as a derecognition of the o'igina川abllitv and the recognition of a

new liab航y′ and the diffe「ellCe in the 「espectlve ca「rYlng amounts Is recognized in p「oft o「 los5.







Create an asset with ∂rl alterna-ive use to the ⊂om叩y and the Companγ has an enfo「⊂eabIe 「iβ向to

Pさyment for perfo「man⊂e COmPIeted to date- 0書herwIse・ l.CVenue is recogn庇d ∂t a POint ln tlme.

The falIowing spec臨recog両on criteria mustさ一so be met befo「e 「evenue is 「ecognized:

Membe肋小知・ Membership fees arising f「om HMO agreements ∂re reCOgllized as 「evenue over the

Pe「iod of the membe「5hlp. ∪=earned membership f臓5 a「e Set uP tO re⊂Ognjze the portlon of

membership f臓5 「e臓ived o「 COIlected yet st"一unearned as of the r印orting date.

The changes in membe「shlp fees pertaining to membership fees eamed dur岬he yea「 a「e 「e⊂Og鴫d

aS 「eVenlle unde「 memberchlp fees in the statem帥t Of lncome,

Inr帥親/ncomc. Revenue is 「eca帥Zed @S the intere5‘ accrut:b, tさkin帥to ac的…t the effect'Ve VleId of

章heasiなし

ぐo轟of鎚Ni臓s

⊂ost of se「vice5 are reCO即Izcd for訓c。5t5 di「e。時reieted to the contr油, irNIiudin的ii加ims incur「ed.

eStimateS Of medIcal ca「e services that have be印「ende「ed on behalf of the members but fo「 whiCh

Ciaims h∂Ve either =Ot been 「eported or processed′ related lnte「nal and externa- ciai巾S h訓diing costs

th8t a「e dl「ectly 「elated to the servicing・叩Ce55lng and settiement of c-a-mS, and any adjustments to

CIaims outstandi噂f「om p「evIollS γearS.

Genelal aれd admInlstralIve expenEJeS

Expenses ∂「e 「eCOgnized ln the income statement when a de⊂「eaSe in the future econ。mI⊂ benefit

「elated to a dec「ease jn asset or a…nCr朗se Of a 'iabi-Ity hさs a「lsen that ca∩ be measured reliablγ.

Gener∂i and administ「ative expen鮎are l.e⊂Ognized when lncurred

各面ploYee be齢を冊噂

Sho巾tem empIoy蹄b印可7ts' The Companv reco帥Izes a liabi吋net of amollnts aI「蹄dy paid and肌

exPenSe fo「 servi⊂e5 「ende「ed by cmployees du「ing the yea「・州abjljtY is a150 「e⊂O即Ized fo( the amo…t

expected to be paid unde「 5ho巾te「m鍋sh bonus if the Company hさS a PreSen=e即I o「 constructlve

Obl-色at-On tO Pay this amount ∂S a 「eSult of past serv-Ce P「OVided by the cmpIoyee′ and the o肌留at~on

Can be estimated reIiably.

5hort-te「m emPIoyee beれefit iiab輔esさ「e meaSured oれan …discounted bas'S and are expensed as the

「elated service ls provIded.

Inaome ta東eさ

Cu〃でnr 7寄X. ⊂urrent tax assets ∂nd liabiiitie§ are meaSu「ed at the amo…t eXPeCted to be 「ecove「ed

f「om or paid to the l蝕掘on恥しh○○itl餅・ Thp tax 「ate ∂nd tax laws used to com甲tp †he arrlO…t a「e

tho5e thさt have been enacted or $ubstantivelγ ena億ed at e=d of the 「eporting γea〇・

De佃rred 7’寄x. Defe「red tax is provided on訓temporary dif「e「帥C鱗dt the 「印o「tlng date between the

t8X bases of assets and川ab輔es珊d theIr Ca「ry’=g amOuntS fo「 fi問n[ial 「印orting叩「poses.

Defe「「ed tax ll∂b間es are 「ecog巾zed for all taxable tempo「ary d睡rences. Defe「red tax assets a「e

「ecogn雌d for a= deductlble temporary diffe「帥Ce5′ tO the extent that it l§ PrObable that taxabie p「ofit

Will be availabIe agaillSt Wh吐h the deductlble temporarγ d辞er'印Ce5. Oefe「「ed tax, howeve申S '10t

「eco帥Zed when It a「lses from the lnitial 「ecogivtlOn Of an asset o川ability in a t「∂nSaCtion that Is not a

bus'neS5 COmbination and′ a=he time of the t「an5aCtion′ affects =eIther the accounting p「ofit nor

t6×able p「ofit ol’loss.

巾e car「ying ∂mO…t Of deferred tax assets Is 「evIewed at ea亡h 「epo「ting date and 「educed to the extent

that lt 's no loれger PrObabie that su飾cient futu「e tax8bie p「ofit w用be availabie to訓ow a= or paII Of

lhe defe○○ed tax asset to bE' ut冊ed. Un「ecognIzed deferred tax assets are 「鍋SSeS5edさt the end of each
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20〇円NANCIAしRISK MANAGEMENT O馴E⊂TIVES A‖D POLICl蹄

The Company’s flnancia=血it「umentS COnSist of ⊂さSh a巾⊂a5h equivalents, deposlts and由lms payabIe.

The maIn purpose of these financial in5t「ument5 i5 tO fund the CompanYIs aperations.

The Company is exposed to a v己r-ety Of finan⊂闘「lsl(5 Whlch 「esult f「Om both its operat一ng and investing

activities. The Company’s 「i5k ma問gement ls coo「dlnated wlth thc Boa「d of Di「ector5 (BOD)帥d focuses

On aCtiveIv securing the Company’5 Short to medium-te「m C∂5h flows by mlnlmlz肌g the exposu「e to

佃n∂∩〔Iai ma「ket.

1らi
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Liのui調γ購qui情manさ

The Companγ ls requ'red to m∂intaIn an acid te5t 「∂t10 0fat -east l.0. The Company・5 aCid test 「at10 ∂S Of

December 31′ 2O21 ∂nd 2020 a「e 2.26 and 2.30・ reSPeCtive-y′ in acco「dance wIth the sald 「eq冊ement.

The finaI acld test ratio can be dete「mined only afte「 the accounts ofthe Companγ have been e糊mlned

bYthelC.

The a[id test r∂tio is融ui合ted by dlvld申g the ⊂u「「ent aSSetS W冊c…en航bi-1tlerd一端ned by the lC as

foiiow5(

Cu「「ent a3$ets a「e composed o「 cきstl and othe「 assets that are r的eonably to be rea服ed in cach o「

'ntended for sale o「 ConSummation within lZ months afte「 the r印o両g period (軸ance sheet date), Or

the normai叩ratin罵CYCle o=he busine55・ unl縫‘==f軸冊Il f「om b舶用eXChan曾的to的ttle a

I-abii-ty向「 at Ieast 12 month5誼e「 the 「eportIng period ident~¶ed and ve「ified by the lC as ur「釧t

Cリ「rent liab榊es∴∂re COmPOSed of claims payabies, he∂Ith fund/administrative servlces only休SO).

「eserveS′ and ’’obIi色ations 「easonabiy expected to be settled w剛n the no「ma剛s一ness operating cycIe,

that (申$ due within 12 month5 attC「 balance shE‘et date′ (b) is held p「im肌lγ fo川l叩u「叩S叩f l]eing

t旧ded・ (c) does not h@Ve an …亡On皿lona出lght to defe「 settlement of llabilfty fo「 at l鯛5t 12 month3

a請○○ the balance sheet date′′.

Dec何個IOn〆diwdonds

AIi domestic HMOs a「e rest「icted f「om declarlng dividends on jt5 OutStandIng stock$ uniess the minimum

Pald-uP印ital and net worth requirements∴∂「e met. The Company hさ5 nOt declared or pさid抑y

dividends fo「 the perlods p「esented・

21. SuPLEMENTARY INFORMA細ION uND陣ReVENUE REGuU打ION NO. 15.ま010

P「es印ted beiow a「e the sllPPIementa「γ inf○○mat-On WhlCh are 「eqい「ed by the Bureau of Inte「間I

Revenue (Bm) u∩de「 exIstln8 「eVeれue reguIat-OnS tO be disclosod as part of the noleS tO financial

Sta章ementS.

DetaiIs of the taxes and用CenSeS aCCO…t fo=ows:

ま0ま1　　　　　　　　　2∩20



On Mar⊂h 26, 2021, the RepubIic Act (RA) 11534, known as ′me Co「po「ate Recovery o「 Tax in⊂e∩t‘VeS

for師erprises Act” (C「eate Act). was p∂SSed into law. The 5Ellieれt P「OVISIons of the C「eate Act applicable

to lhe Company a「e日5 fo=ows:

1. Effective JuIy l. 2020〇一he co「po「ate income ta=ate ls 「educed from 30% to 20% for domestic

COrPO「ations with net taxable income not exceedlng P5′000′000 and with total assets not exceeding

PlOO′OOO′OOO′ eXCiuding Iand on which the partlcuIar business entit車o靴e, PIant. and equipment

a「e sltuated during the t∂Xabie yea「 fo「 whIch the tax is lmPoSed at 20%. Ail other domestlC

COrPOrations and 「esident fo「eign corporations w川be subJe(意to 25% 1ncome tax;

2. Minimum c叩O「ate income tax 〈M⊂IT) rate reduced f「om 2% to l鴇a恥etive 」uly l, 2020, to 」uれe

ZO.印封;

3. Pe「centage tax reduc錐l from 3% to 1% effE請IVe」uIyユタ2020, to 」une 30, 2O23; and

4. The面PO細On Ol imp「opE「ly accIJmuiated eamings is 「epeaied.


